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ITEM
NO. 11.b

LAF C O of Monterey County

LOCAL AGENCY FORMATION COMMISSION

P.0. Box 1369 132 W. Gabilan Street, Sulte 102
Salinas, CA 93902 Salinas, CA 93901
Telephone (831) 754-5838 Fax {831) 754-5831

www.monterey.lafco.ca.gov
Kate McKenna, AICP
Executive Officer

DATE: May 23, 2011
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBIJECT: FINAL BUDGET FOR FISCAL YEAR 2011-2012

SUMMARY OF RECOMMENDATIONS:
It is recommended that the Commission:
1. Receive the Executive Officer’s report;
2. Open and close the public hearing;
3. Adopt a resolution and final budget for Fiscal Year 2011-2012 (Attachment 1), including
a finding that LAFCO can accomplish its work with a budget that is less than the previous
vear, and
4. Direct the Executive Officer to distribute the adopted final budget to the Monterey

County Board of Supervisors, cities, independent special districts, and County Auditor-
Controller.

EXECUTIVE OFFICER’S REPORT:

Background

Government Code Section 56381{a) requires the Commission to adopt a final LAFCO budget no
later than June 15, 2011. On April 25, the Commission adopted a proposed budget for Fiscal
Year 2011-2012 for LAFCO, and directed that it be circulated for review and commen.



Discussion

The final budget for Fiscal Year 2011-2012 (Attachment 2) identifies expenditures totaling
$667,538. This is four percent less than the current fiscal year budget, and is on top of an 18
percent cut in costs made during the past two years. The reduced budget will still allow the
Commission to carry out essential services as described in the Work Program (see related
Agenda Item #11.a). A finding needs to be made to confirm that the level of funding is
adequate. That funding is part of the attached Resolution.

Funding apportionment levels for the County of Monterey, cities as a group, and independent
special districts as a group, are provided in the final budget. Final cost allocations for each city
will be prepared after the County Auditor-Controller receives revenue information from all
cities. Preliminary cost allocations for each district are listed in Attachment 2. The cost share
allocation for the Monterey Peninsula Water Management District is currently under discussion
and may affect the final allocations for all districts. Final cost allocations for each district and
city will be invoiced by July 1.

Request for Comments

Notice of this hearing was advertised and posted. The draft final budget was distributed to
local agencies for review and comment. No comments have been received to date. Following
adoption, the final budget will be transmitted to all affected parties and the County Auditor-
Controller.

ALTERNATIVE ACTIONS:

The Commission may modify the draft final budget or provide other direction to the Executive
Officer.

Respectfully Submitted,

Yl NeKesss—

Kate McKenna, AICP
Executive Officer

Attachment:
1. Draft Resolution and Final Fiscal Year 2011-2012 Budget]
2. Special District Cost Share Allocations (Preliminary)

cc: County, Cities, and Independent Special Districts
County Auditor-Controller



ATTACHMENT 1

THE LOCAL AGENCY FORMATION COMMISSION OF MONTEREY COUNTY
RESOLUTION NO. 11-xx

RESOLUTION OF THE LOCAL AGENCY FORMATION COMMISSION
ADOPTING THE FINAL FISCAL YEAR 2011-2012 BUDGET

WHEREAS, these proceedings are taken in conformance with the provisions of the
Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000, commencing with
Section 56000 of the Government Code; and

WHEREAS, the Budget and Finance Committee of the Local Agency Formation
Commission of Monterey County considered a proposed budget and work program on March
14, 2011, and made its recommendations to the full Commission; and

WHEREAS, the Local Agency Formation Commission of Monterey County, considered
these recommendations, conducted a public hearing, and adopted a proposed budget and work
program on April 25, 2011; and

WHEREAS, the adopted proposed budget was distributed to the Board of Supervisors, to
each city and to each independent special district for review and comment; and

WHEREAS, the proposed and final budgets were duly noticed in accordance with the
requirements of Cortese-Knox-Hertzberg Act of 2000, and

WHEREAS, the final budget includes a reduction in expenditure totals for Fiscal Year
2011-2012 in response to the regional economic downturn and a decrease in applicant-driven
proposals for Sphere of Influence amendments, organizations, and reorganizations.

NOW, THEREFORE, the Local Agency Formation Commission of Monterey County does
HEREBY RESOLVE, DETERMINE, AND ORDER as follows:

That the Commission finds that the final budget will maintain staffing and services at an
adequate level to ensure that the Commission can fulfill the purposes and programs of the
Cortese-Knox-Hertzberg Act as reflected in the final work program; and

That the Commission adopts a final budget for Fiscal Year 2011-2012 (Exhibit A); and

That the Executive Officer shall transmit the adopted final budget to the Board of
Supervisars, to each city, and to each independent special district, and



That the Executive Officer shall transmit the adopted final budget to the Auditor-
Controller for apportionment of the net operating expenses pursuant to the requirements of
Government Code Section 56381(b}(1).

UPON MOTION OF Commissioner , seconded by Commissioner
, the foregoing resolution is adopted this 23" day of May, 2011 by the following
vote:
AYES:
NOES:
ABSENT:
ABSTAIN:

Chair
Local Agency Formation Commission of Monterey County

ATTEST: | certify that this resolution is a true and
complete record of said Commission’s actions.

Witness my hand this day of May 2011

By:

Kate McKenna, AICP, Executive Officer
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ATTACHMENT 2
Monterery County Independent Special Districts
LAFCO Cost Allocation Formuia: Proportionate Percentages

Praliminary Cost-Share Eslimatas fer FY 2011 - 2012 (See Footnote *)

used for King City Cemetery District.

Data Source: March 2008 State Controller's Spacial Districts Annual Report Using Fiscal Year 2005-06 Revenue. 2004-05 Revenue Data is

MNote: Administrative practice is to update the revenue data every five vears.The next update is Scheduled for Fiscal Year 2013-14.

Excluded

Revenue Nen-Enterprise Bergent Cost Enterprise Percent Gost Total LAFCO Cost | Percent
|AIRPORTS: ]
Monterey Peninsula Airport Distiict 4,485,281 $6,772,269 6.01% $13,126 $13,126 B,01%
CEMETERIES
Castroville Cemetery| 359 133,622  0.12% 250 259 0.12%
Cholame Cemetary District 4] 10 0.00% 0 0 0.00%)
Gonzales Cemetery District 166 82,872 0.06% 135 136 0.06%
Greenfleld Cemeteary District 191 63,870  0.06% 124 124 0.08%|
King City Cemetery District 0 177,577  0.18% 344 344 0.16%|
San Ardo Cemetery District 28 8,041 0.01% 19 19 0.01%
8an Lucas Cemetery District 55 13,508 0.01% 26 26 0.01%|
Soledad Camatary District G714 102,172 0.08% 198 198 0.00%
COMMUNITY SERVICES DISTRICTS
Castroville CSD | 29,379 1,020,668 0.91% 1,978 1,878 0.91%
Pajaro/Sunny Mesa CSD 53 88,084 0.06% 132 769,498 0.68% 1,491 1,623 0.74%
Pebble Beach CSD 51,156 7,066,881 8.26% 13,675 2,968,974 2.84% 5,754 19,430 2.80%
Santa Lucia CSB 0 2,384,645) 2.12% 4,622 1,853,720 1.66% 3,503 8,215 2.76%
Spreckels CSD 147 102,329 0.08% 1988 198 0.00%
Ocean View Plaza CSD
FIRE DISTRICTS
Aromas Tel-County FPD 8,068 1,177,946 1.05% 2,283 2,283 1.06%
Cachagua FPD | 65,804 69,400 0.06% 135 135 0.06%
Carmel Highlands FPD 8,673 1,846,740 1.64% 3,679 3,579 1.64%
Carmel Valley FPD 424,293 3,522,483 3.13% 6,827 6,827 313%
Cypress FPD 15,185 3,635,523  3,23% 7.048 7,046 3.23%
Gonzales Rural FPD 30,658 91,247 0.08% 177 177 0.08%|
Greenfield FRD 30,523 504,044  0.45% 677 977 045%
Mission-Saledad FPD 554 160,968  0.14% 312 M2 0.14%
North County FPD | 387,123 4,971,927 4.41% 9,836 9,636 4%
Monteray County Reglonal FPD 425,354 5,627,929  5.00% 10,608, 10,808 5.00%
South Mclmtarey County FPD 878 345,748 0.31% 670 670 0.31%
HARBOR DISTRICTS
Moss La?d]ng Harboni District 4,317 2,500,387 2.22% 4,846 4,846 2.23%)
HEALTH CARE DISTRICTS
Sallnas Valley Memnorial Healthcare System See end of worksheet for adjustment of disproportionate impact above 25%
Soledad ‘Communily Health Care 34,800 0.03% 67 67 0.03%)
MEMORIAL DISTRICTS
Greenfield Memorial District 531 145,038 0.15% 283 283 0.33%
SBpreckels Memarial I'i)istrict 652 188,125 0.17% 368 385 0.17%,
NOSQUITQ ABATEMENT DISTRICTS
No, Salinas Valley Mtiquulto Abatemt. 5,845 1,227,303 1.09% 2,379 2,379 1.09%
RECREATION 8 PARK DISTRIGTS i
Carmel Valley Recreation & Park 0 70,928 0.06% 137 137 0.08%
North County Park & Recreation District 180,672 475,752 0.42% 922 922 0.42%)
Greenfleld Public Recreation District 663 133,018 0.12% 260 260 0.12%)
Montarey Paninsula Regional Park 1,664,229 3,380,441 3.01% 6,571 6,671 201%|
Soledad-Mission Recreation District 23,254 332128|  0.20% 644 644 0.20%
RESQURCE CONSERVATION
Resource Conservation Dist of Monterey 665,727 21884 0.02% 42 A2|  002%
SOLID WASTE DISPOSAL _
Monterey Reglonal Waste Mgt. District o . 17,319,711 16.37% 33,668 33,568|  1537%
WASTEWATER/SANITARY, |
Carmel Area Wastewater District 5,805,747 5.15% 11,252 11,252 5.15%
WATER DISTRICTS| i
Marina Coast Water District (County WD) 616,213 7,111,844 6.31% 13,784 13,784 6.31%
Manterey Peninsula Water Marnt. Dist.* ¥ * * * * * * . *
San Ardo Water District {Calif. WD) 0 86,254 0.08%, 165 165 0.08%
San Lucas County Water Disirict 564,288 129,137 0.11%: 250 250 0.11%|
TOTALS: 9,602,651 | §38,121.226) 33.8i% $73884| $46,372009| 41.16%| $80.875 $163,760 75.00%
5 T Sublotal Operating ‘Revenue: [ $84,493,235|  75.00%/
DISPROPORTIONATE IMPACT MITIGATION
Satihas Valley Memorlal Hospital - Aﬂoca‘lion Based on Tolal Reventie 206,445,607 | 77.768%| 169,789 169,749 77.76%

54587

[Total Cost

| Salinas Valiey Memoarlal Hospital - Adjusted at a fixed percentage of total special districts LAFCO cost;
I

$218,348

*Montarey Peninsula Water Managerent Distrigt cost allocation Is currently under discussion.

25.00%
700.00|
|
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