LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION OF MONTEREY COUNTY

2013
Commiissioners

Chair
Louis R. Calcagno
County Member

Vice Chair
Steve Snodgrass

Special District Member

Fernando Armenta
County Member, Alternate

Sherwood Darington
Public Member

Matt Gourley
Public Member, Alternate

Joe Gunter
Alternate, City Member

Maria Orozco
City Member

Warren E. Poitras
Special District Member,

Alternate

Ralph Rubio
City Member

Simén Salinas
County Member

Graig R. Stephens
Special District Member

Staff

Kate McKenna, AICP
Executive Officer

132 W. Gabilan Street, #102
Salinas, CA 93901

P. O. Box 1369
Salinas, CA 93902

Voice: 831-754-5838
Fax: 831-754-5831

www.monterey.lafco.ca.gov

AGENDA

LOCAL AGENCY FORMATION COMMISSION
OF MONTEREY COUNTY

Monday, December 2, 2013
4:00 p.m.

Board of Supervisors Chambers
Monterey County Government Center
168 West Alisal Street, First Floor
Salinas, California

The Local Agency Formation Commission welcomes you to its meetings. This meeting has been noticed according to the Brown
Act. If you want to submit documents, please bring 15 copies for distribution. The meeting will be broadcast live on Comcast
Cable TV Channel 28, and is rebroadcast every Monday at 4:00 p.m. Agendas and reports are available on our website at least 72
hours before each meeting.

Roll Call
Call to Order

Pledge Of Allegiance

Public Comments

Anyone may address the Commission briefly about items not already on the Agenda. Please fill out a Speaker Request Form
available on the rostrum.

Consent Agenda
All items on the Consent Agenda will be approved in one motion and there will be no discussion on individual items, unless a
Commissioner or member of the public requests a specific item to be pulled from the Consent Agenda for separate discussion.

1.  Draft Minutes from the October 28, 2013 LAFCO Regular Meeting
Recommended Action: Approve minutes.

2. Draft Meeting Notes of Budget and Finance Committee Meeting of November 7, 2013
Recommended Action: Accept meeting notes.




Approve Expenditures for the Month of October 2013
Recommended Action: Approve warrant list.

Accept a List of Anticipated Future Agenda Items
Recommended Action: Accept list.

Adopt Schedule of Regular TAFCO Meetings for 2014
Recommended Action: Adopt schedule.

New Business

6.

Audit Report for Fiscal Year Ending June 30, 2013
Recommended Action: Receive presentation from Karen Campbell, CPA, Bianchi, Kasavan and
Pope, LLP, and approve the Audit for the Fiscal Year Ending June 30, 2013.

Financial Statements for Period Ending June 30, 2013

Recommended Action: Receive a presentation from Mike Briley, CPA, Managing Partner, Hayashi &
Wayland Accounting and Consulting, LLP, and approve the Financial Statements for the Period Ending
June 30, 2013.

Financial Statements for Period Ending September 30, 2013
Recommended Action: Approve the Financial Statements for the Period Ending September 30,
2013.

Legislative Report from the California Association of Local Agency Formation Commissions
CALAFCO).

Recommended Action: Receive report as information, or provide direction regarding the legislative
activities of CALAFCO.

Public Hearing (Continued)

10.

Continued Public Hearing from October 28, 2013 to Consider the Proposed “Highlands Point Sanitary
Association” Annexation Involving Expansion of the Carmel Area Wastewater District Sphere of
Influence and Annexation to the District. The Annexation Area Consists of Nine Single-Family Residential
Parcels Located West of the Highlands Inn and State Route 1, Approximately Five Miles South of Carmel-
By-The-Sea. (LAFCO File 13-04)
Recommended Action: Conduct Public Hearing and Adopt Resolution:
(1) Considering a Negative Declaration adopted for the project by the
County of Monterey pursuant to the California Environmental Quality
Act (CEQA) Guidelines;
(2) Approving an update of the Sphere of Influence of the Carmel Area
Wastewater District;
(3) Approving the proposed annexation, and
(4) Waiving Conducting Authority (“protest”) proceedings.

Executive Officer Reports

The Executive Officer may make brief announcements about LAFCO activities, for information only.

1L

Notice of Administrative Approval of Domestic Water Services Outside of District Boundaries by
Pajaro/Sunny Mesa Community Services District to Five Areas Formerly Served by Alisal Corporation
(LAFCO File No. 13-07) - Information Only
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Commissioner Comments
Individual Commissioners may comment briefly on matters within the jurisdiction of LAFCO. No discussion or action is appropriate other than referral to staff
or setting a matter ds d future agendd item.

Adjournment To The Next Meeting

The next Regular LAFCO Meeting — Monday, January 27, 2014 at 4:00 p.m.

Alternative Formats and Facility Accommodations: If requested, the agenda will be made available in alternative formats to persons with a disability, as
required by Section 202 of the Americans with Disabilities Act of 1990 (42 USC 12132) and the federal rules and regulations adopted in implementation thereof.
Also if requested, facility accommodations will be made for persons with disabilities. Please contact (831) 754-5838 for assistance.
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LOCAL AGENCY FORMATION COMMISSION OF MONTEREY COUNTY

Draft MINUTES
LOCAL AGENCY FORMATION COMMISSION OF MONTEREY

COUNTY
Adopted

Monday, October 28, 2013
4:00 p.m.

Board of Supervisors Chambers
Monterey County Government Center
168 West Alisal Street, First Floor
Salinas, California

CALL TO ORDER

The Local Agency Formation Commission was called to order by Chair Calcagno
at 4:01 p.m. in the Monterey County Board of Supervisors Chambers.

ROLL CALL

Members Present

Commissioner Calcagno (Chair)
Commissioner Snodgrass (Vice Chair)
Commissioner Darington

Commissioner Rubio (Arrived at 4:20 p.m.)
Commissioner Salinas

Commissioner Stephens

Members Absent (Excused Absences)

Commissioners Gourley, Gunter, Orozco and Poitras

Members not Present (Presence Not Required)

Commissioner Armenta




Staff Present

Kate McKenna, AICP, Executive Officer

Leslie J. Girard, LAFCO General Counsel

Gail Lawrence, LAFCO Clerk to the Comission
Darren McBain, LAFCO Senior Analyst

Mari Rodin, LAFCO Associate Analyst

PLEDGE OF ALLEGIANCE
Commissioner Chair Calcagno asked Commissioner Salinas to lead the Pledge of

Allegiance.

PUBLIC COMMENTS
There were no Public Comments on items not on the Agenda.

CONSENT CALENDAR
a. Approve the Draft Minutes of October 28, 2013.
b. Accept the Warrant Registers for August and September 2013.
c. Accept the List of Anticipated Future Agenda Items.

d. Receive Report Regarding Activities of the California Association of Local Agency
Formation Commission.

There were no Commissioner or public comments for the Consent items.

Commission Action

Upon motion by Commissioner Salinas, seconded by Commissioner Snodgrass, the
Consent Items were unanimously approved and accepted. Absent: Commissioners Orozco
and Rubio.

PUBLIC HEARING

a. Consider the “Highlands Point Sanitary Association Annexation” involving
Expansion of the Carmel Area Wastewater District Sphere of Influence and
Annexation to the District of Ten Single-Family Residential Parcels: APNs 241-
182-004/005 (to be Merged), -012, -015, -016, -018, -020, -023, -024, -025, and -
026; The Parcels are Located West of the Highlands Inn and State Route 1,
Approximately Five Miles South of Carmel-by-the-Sea. The Parcels Contain Nine
Existing Residences and One New Residence Under Construction. The Purpose
of the Proposal is to Allow These Parcels to Connect to the District’s Wastewater
System. (LAFCO File No. 13-06). (Continued from August 26, 2013 Meeting).

Executive Officer McKenna provided a report recommending that this item be continued
to the LAFCO meeting of December 2. There were no public or Commission comments.
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Commission Action

Upon motion by Commissioner Salinas, seconded by Commissioner Snodgrass, the
Commission unanimously approved continuing Agenda Item 6.a “Highlands Point
Sanitary Association Annexation” to the December 2, 2013 Regular Commission
Meeting. Absent: Commissioners Orozco and Rubio.

b. Consider the “Rubenstein/Rotunda Drive Annexation” Involving Annexation to
the Carmel Area Wastewater District of Four Parcels Developed With Three
Existing Single-Family Residences. The Parcels are Within the District’s Existing
Sphere of Influence and are Located on Rotunda Drive in Carmel Valley,
Approximately One Half Mile from Highway 1. The Purpose of the Proposal is to
Allow These Properties to Connect to the District’'s Wastewater System.
Assessor’s Parcel Numbers: 015-043-007 and -031 (Rubenstein), -018 (Doolittle),
and -029 (Struve). (LAFCO File No. 13-06).

Senior Analyst McBain provided a report. There were no public comments.

Commission Action

Upon motion by Commissioner Darington, seconded by Commissioner Stephens, the
Commission unanimously adopted a Resolution approving the “Rubenstein/Rotunda
Drive Annexation” and waiving the Conducting Authority (“Protest”) Proceedings.

Absent: Commissioners Orozco and Rubio.

NEW BUSINESS
a. Consider a Comment Letter for a Draft Environmental Impact Report for the
Proposed “Paraiso Springs Resort” Project (County of Monterey Resource
Management Agency).

Executive McKenna provided an oral report.

Public Comments
Several individuals provided comments to the Commission.

Commission Action

After discussion, upon motion by Commissioner Salinas, seconded by Commissioner
Stephens, the Commission unanimously authorized a Comment Letter for a Draft
Environmental Impact Report for the proposed “Paraiso Springs Resort”. Absent:
Commissioner Orozco.

ANNOUNCEMENTS

a. Executive Officer McKenna reported on an invitation to make a shared services
presentation to the Pacific Grove City Council on November 6.



b. Several Commissioners made comments.
9. ADJOURNMENT TO NEXT MEETING

Chair Calcagno adjourned the meeting at 4:23 pm. The next regular LAFCO meeting is
scheduled for Monday, December 2, 2013 at 4:00 p.m.
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1.

Draft MEETING NOTES
BUDGET AND FINANCE COMMITTEE MEETING

Monday, November 7, 2013, 1:30 p.m.
LAFCO Office
132 W. Gabilan Street, Suite 102
Salinas, California 93901

Call To Order

The Budget and Finance Committee of the Local Agency Formation
Commission of Monterey County was called to order by Commissioner
Salinas at 1:30 p.m.

Roll Call

Members Present
Commissioner Ralph Rubio
Commissioner Simdn Salinas
Commissioner Graig Stephens

Staff Present
Kate McKenna, Executive Officer
Gail Lawrence, Clerk to Commission

Others Present

Mike Briley, CPA, Managing Partner, Hayashi & Wayland

Karen L. Campbell, CPA, Bianchi, Kasavan & Pope, LLP

William Merry, General Manager, Monterey Regional Waste
Management District

Dennis Allion, Board Chair, Monterey Regional Waste Management
District

Public Comment
There were no public comments on matters not on the agenda.




4. Discussion of LAFCO Budget, Work Program, and Project Fee Collections

Executive Officer McKenna gave an oral report. MRWMD Board Chair Mr. Allion provided
introductory remarks. MRWMD General Manager Merry expressed satisfaction with the LAFCO fee
collection process for projects. Some MRWMD Board Members have proposed that LAFCO should
begin to charge each local agency for the direct cost of preparing municipal service reviews.
Committee members requested that the Executive Officer provide information for discussion at a
future meeting.

5. Consider Draft Annual Audit for Fiscal Year Ending June 30, 2013

Ms. Karen Campbell, Bianchi, Kasavan & Pope, LLP, provided the report on the Draft Audit for Fiscal
Year Ending June 30, 2013.

Committee Members discussed the Draft Audit and minor changes in content and formatting with
Executive Officer McKenna, Ms. Campbell, and Mr. Briley. There was no public comment.

Upon motion by Commissioner Rubio, seconded by Commissioner Stephens, the Committee
unanimously moved to recommend that the full Commission accept the Draft Audit for Fiscal Year
Ending June 30, 2013.

6. Consider Draft Year-End Financial Statements for Period Ending June 30, 2013

Mr. Mike Briley, Hayashi & Wayland, provided the report on the Financial Statements for the Period
Ending June 30, 2013.

Committee members discussed the draft financial statements with Executive Officer McKenna and
Mr. Briley. There was no public comment.

Upon motion by Commissioner Rubio, seconded by Commissioner Stephens, the Committee
unanimously moved to recommend that the full Commission accept the Draft Year-End Financial
Statement for Fiscal Year Ending June 30, 2013.

7. Consider Draft Financial Statements for Quarter One Period Ending September 30, 2013

Mr. Mike Briley, Hayashi & Wayland provided the report on the Financial Statements for the Period
Ending September 30, 2013.

Committee members discussed the draft Financial Statements with Executive Officer McKenna and
Mr. Briley. There was no public comment.

Upon motion by Commissioner Salinas, seconded by Commissioner Stephens, the Committee
unanimously moved to recommend that the full Commission accept the Draft Financial Statement
for Fiscal Year Ending September 30, 2013.



8. Consider Profit/Loss Budget vs. Actuals Worksheet Dated October 25, 2013.

Executive Officer McKenna provided an informational report on the profit/loss budget vs. actuals
worksheet dated October 25, 2013.

Committee members discussed the worksheet with Executive Officer McKenna and Mr. Briley. There
was no public comment.

The Committee unanimously received the worksheet.

9. Consider CalPERS Retirement Plan Valuation Report as of June 30, 2013

Kate McKenna, Executive Officer, reported that the updated report is not yet available. This item is
for information only.

10. Consider LAFC Retiree Health Benefits Liability Report Dated July 1, 2013, Prepared in Accordance
with GASB Statement No. 45 (Accounting and Financial Reporting by Employers for
Postemployment Benefits Other than Pensions).

Mike Briley, CPA, and Karen Campbell, CPA, stated that they reviewed and concur with the report
prepared by James Marta & Assoc. After discussion, the Committee concluded that no action is
necessary on this report, as the information is included in the draft Audit Report (Agenda Item 5) and
the draft Year-End Financial Statements (Agenda Item 6), both of which will be considered by the full
Commission on December 2.

11. ADJOURNMENT

The meeting was adjourned at 2:45 p.m.
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Executive Officer

DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: LAFCO WARRANT REGISTER — OCTOBER 2013

SUMMARY OF RECOMMENDATION:
It is recommended that the Commission approve the expenditures for October 2013.
EXECUTIVE OFFICER’S REPORT:

Attached is a list of expenditures for the month of October 2013. Total expenditures were
$55,568.63.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer

Attachment:
October 2013 Warrant Register



LAFCO

LOCAL AGENCY FORMATION COMMISSION

OF MONTEREY COUNTY
WARRANT REGISTER

FOR OCTOBER 2013
DEPOSIT ACCOUNT
DATE CK# NAME DESCRIPTION CHECK AMOUNT AMOUNT BALANCE
Beginning Balance 10/1/13 $ 93,356.64
10/1/13 EFT CalPERS Health October 2013 Health Insurance 4,420.92 88,935.72
10/11/13 EDD State Payroll Tax Deposit - SUI & ETT for 3rd Quarter 420.00 88,515.72
10/11/13 4434 Darren J McBain For Payroll Period Ending 10/4/13 Paid 10/11/13 1,613.45 86,902.27
10/11/13 4435 Gail M Lawrence For Payroll Period Ending 10/4/13 Paid 10/11/13 1,592.75 85,309.52
10/11/13 4437 Kathryn M. McKenna For Payroll Period Ending 10/4/13 Paid 10/11/13 4,323.38 80,986.14
10/11/13 4436 Mari L Rodin For Payroll Period Ending 10/4/13 Paid 10/11/13 1,695.57 79,290.57
10/11/13 EFT CalPERS 457 Program CalPers 457 Deferred Compensation Contribution 2,242.72 77,047.85
10/11/13 EFT CalPERS Retirement CalPers Retirement Contribution 2,224.98 74,822.87
10/11/13 EFT EDD State Payroll Tax Deposit 842.90 73,979.97
10/11/13 EFT EFTPS Federal Payroll Tax Deposit 2,457.60 71,522.37
10/11/13 4438 County of Monterey, Information Technology Computer Support Services through 8/23/13 1,322.67 70,199.70
10/11/13 4439 Office of County Counsel - Co of Monterey Legal Services for August 2013 414.96 69,784.74
10/11/13 4440 SlingShot Connections Temp Services: Jimenez, Alma for W/E 9/22 & 9/29 418.88 69,365.86
10/11/13 4441 Rabobank Visa Card Hotel for CaLafco Conference; Telephone Exp; Office Supplies 4,048.61 65,317.25
10/15/13 TFR Funds Transfer 150,000.00 215,317.25
10/24/13 EFT QuickBooks Payroll Service For Payroll Period Ending 10/18/13 Paid 10/25/13 9,140.41 206,176.84
10/25/13 4442 Darren J McBain For Payroll Period Ending 10/18/13 Paid 10/25/13 206,176.84
10/25/13 4443 Gail M Lawrence For Payroll Period Ending 10/18/13 Paid 10/25/13 206,176.84
10/25/13 4444 Kathryn M. McKenna For Payroll Period Ending 10/18/13 Paid 10/25/13 206,176.84
10/25/13 4445 Mari L Rodin For Payroll Period Ending 10/18/13 Paid 10/25/13 206,176.84
10/25/13 EFT CalPERS 457 Program CalPers 457 Deferred Compensation Contribution 2,233.08 203,943.76
10/25/13 EFT CalPERS Retirement CalPers Retirement Contribution 2,224.98 201,718.78
10/25/13 EFT EDD State Payroll Tax Deposit 765.25 200,953.53
10/25/13 EFT EFTPS Federal Payroll Tax Deposit 2,221.42 198,732.11
10/25/13 4446 Alhambra Water Dispenser Rental 26.66 198,705.45
10/25/13 4447 AT&T Telephone Service from 9/12/13-10/11/13 146.85 198,558.60
10/25/13 4448 Bianchi, Kasavan & Pope, LLP Progress Billing Audit Services #1 5,000.00 193,558.60
10/25/13 4449 Hayashi & Wayland, LLP Accounting Services #72520 3,000.00 190,558.60
10/25/13 4450 Postmaster Box#1369 12 Month Renewal 140.00 190,418.60
10/25/13 4451 Principal Life November 2013 Benefits: LTD,ADD,STD,Life 13.97 190,404.63
10/25/13 4452 SlingShot Connections Temp Services: Jimenez, Alma for W/E 10/6/13 196.35 190,208.28
10/25/13 4453 Gail Lawrence Supplies Reimbursement 43.99 190,164.29
10/25/13 4454 Mari Rodin Travel Reimbursement 350.00 189,814.29
10/25/13 4455 Bruce Lindsey Nov 2013 Rent 1,926.28 187,888.01
$ 55,468.63 $  150,000.00
Ending Balance 10/31/13 $ 187,888.01

lofl
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KATE McKENNA, AICP
Executive Officer

DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: ANTICIPATED FUTURE AGENDA ITEMS

SUMMARY OF RECOMMENDATION:
This report is for information only.
EXECUTIVE OFFICER’S REPORT:

Following is a partial list of items that the Commission may consider in coming months.

Anticipated Agenda Items Within Three Months —

1. South Monterey County Fire Protection District — Sphere of Influence
Amendment and Annexation of 5,000+ acres in South County. (LAFCO
Application No. 13-05 was filed on July 10, 2013. Incomplete status, pending
the District-County approval of a property tax transfer agreement).

Anticipated Agenda Items Within Six Months —

1. Pajaro/Sunny Mesa Community Services District and Pajaro County
Sanitation District — Consolidation of Districts (Application is being prepared;
not yet received).

2. Pajaro/Sunny Mesa Community Services District — Municipal Services Review
(Initiated by LAFCO).



Anticipated Future Agenda ltems
December 2, 2013

3. Castroville Community Services District and Moss Landing County Sanitation
District — Consolidation of Districts (Application is being prepared; not yet
received).

4, Castroville Community Services District — Municipal Services Review (Initiated
by LAFCO).

5. Marina Coast Water District — Municipal Services Review (/nitiated by LAFCO.

Administrative Draft has been prepared by LAFCO staff and is currently being
reviewed with District. Executive Officer presented a status report to the
District’s Board of Directors on Nov. 18. Coordinating steps are underway to
resolve boundary/service issues with Seaside County Sanitation District, prior
to scheduling of public hearings to adopt MSRs for MCWD and SCSD).

6. Seaside County Sanitation District — Municipal Services Review (Initiated by
LAFCO. Administrative draft has been prepared by LAFCO staff and is
currently being reviewed with District. In August 2013, the District retained
planning and legal services to assist with this process. Coordinating steps are
underway to resolve boundary/service issues with Marina Coast Water

District, prior to scheduling of public hearings to adopt the MSRs for MCWD
and SCSD).

7. Carmel Area Wastewater District — Municipal Services Review and Sphere of
Influence Update (Initiated by LAFCO).

8. Monterey Regional Waste Management District — Municipal Services Review
and Sphere of Influence Update (Initiated by LAFCO).

9. Carmel Area Wastewater District — Annexation of all or significant portions of
the District’s existing Sphere of Influence near the mouth of the Carmel
Valley. (Application is being prepared; not yet received).

10. City of Soledad — Several potential applications for a Sphere of Influence
Amendment and Annexations to include the “Miravale Ilb” subdivision (96
acres), Los Coches Adobe and other parcels.

Anticipated Agenda Items Within Twelve Months —

1. Carmel Area Wastewater District — Sphere of Influence Amendment and
Annexation of the September Ranch property in Carmel Valley.

2. City of Gonzales — Comprehensive Sphere of Influence Amendment.



Anticipated Future Agenda ltems
December 2, 2013

3.

Marina Coast Water District — Sphere of Influence Amendment and
Annexation of portions of the former Fort Ord to provide water and
wastewater services. Coordinating steps are underway to resolve
boundary/service issues with Seaside County Sanitation District, prior to
scheduling of public hearings to consider Sphere Updates and annexations for
MCWD and SCSD.

Seaside County Sanitation District — Sphere of Influence Amendment to
include portions of the former Fort Ord to provide wastewater services. In
August 2013, the District retained planning and legal services to assist in
completing this process within 18 months. Coordinating steps are underway to
resolve boundary/service issues with Marina Coast Water District, prior to
scheduling of public hearings to consider Sphere updates and annexations for
SCSD and MCWD.

City of Seaside — Sphere of Influence Amendment and Annexation of the
proposed Monterey Downs Project, Horse Park and Central Coast Veterans
Cemetery.

LAFCO’s Human Resources Rules and Regulations — Comprehensive update
(Initiated by LAFCO).

Salinas Valley Memorial Healthcare System — Municipal Service Review and
Sphere of Influence Update (Initiated by LAFCO).

Anticipated Agenda Items With No Timeline Estimate -

City of Marina — Annexation of portions of the former Fort Ord within the
City’s Sphere of Influence.

County Service Area 15 (Serra Village/Toro Park) — Possible reorganization of
Government Structure and Services.

Northern Salinas Valley Mosquito Abatement District — Sphere of Influence
Amendment and Annexation of the Chualar/Gonzales Area. May include a
Municipal Services Review update, to be initiated by LAFCO.

Soledad Community Health Care District — Comprehensive Sphere of
Influence Amendment and Annexation. May include a Municipal Services
Review update.

Mission Soledad Rural Fire Protection District — Sphere of Influence
Amendment and Annexation to include build-out of the proposed Paraiso
Springs Resort.



Anticipated Future Agenda ltems
December 2, 2013

6. City of Greenfield — Potential Commercial/Industrial and Residential
Annexation Proposals (Franscioni, Scheid, Rich and Others).

Respectfully Submitted,

Kate McKenna, AICP,
Executive Officer
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KATE McKENNA, AICP
Executive Officer

DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: SCHEDULE OF REGULAR MEETINGS FOR 2014

RECOMMENDED ACTION:

It is recommended that the Commission approve the attached schedule of regular LAFCO
Meetings for 2014.

EXECUTIVE OFFICER’S REPORT:

The attached draft schedule provides for regular LAFCO meetings on the
fourth Monday of each month, with the following exceptions:

e July—No meeting to allow a summer recess.

e November — No Meeting due to Thanksgiving Holiday, combined with early
December meeting.

e December — Meeting on first Monday to avoid conflict with holiday schedule
later in the month.

If the need arises, the Commission may set special meetings in accordance with the bylaws.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer

Attachment:
Schedule of regular LAFCO meetings for 2014



LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION OF MONTEREY COUNTY

2014 SCHEDULE OF REGULAR LAFCO MEETINGS
Adopted

January 27
February 24
March 24
April 28
May 19
June 23
July — No Meeting
August 25
September 22
October 27
November — No Meeting

December 1

All regular meetings begin at 4:00 p.m. and will be held in the Board of Supervisors Chambers,

located on the first floor of the Monterey County Government Center, 168 West Alisal, Salinas,
California.

Prepared: 11/19/13
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DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: AUDIT FOR FISCAL YEAR ENDING JUNE 30, 2013
SUMMARY OF RECOMMENDATION:
The Budget and Finance Committee recommends that the Commission:

1. Receive a presentation from Ms. Karen Campbell, CPA;

2. Seek public comment, and

3. Discuss and adopt the final audit for the fiscal year ending June 30, 2013.
EXECUTIVE OFFICER’S REPORT:
The Budget and Finance Committee met on November 7 to review and recommend adoption of
the independent auditors’ report for the fiscal year ending on June 30, 2013. As requested by
the Committee, the enclosed report includes a minor clarification of accrued leave benefits. A
request to show comparative year data will be implemented in future audit reports.
Karen Campbell, CPA, Bianchi, Kasavan and Pope, has issued an unqualified opinion, the highest
level of assurance that an auditor can provide to a public agency. Ms. Campbell will present the

report and respond to questions.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer

Enclosure:
Final Audit for Fiscal Year Ending June 30, 2013



AGENDA
ITEM

NO. 7
LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION

P.O. Box 1369 132 W. Gabilan Street, Suite 102
Salinas, CA 93902 Salinas, CA 93901
4

. . www.monterey.lafco.ca.gov
Executive Officer B g

DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: DRAFT FINANCIAL STATEMENTS FOR JUNE 30, 2013
SUMMARY OF RECOMMENDATION:
The Budget and Finance Committee recommends that the Commission:
1. Receive a presentation from Mr. Mike Briley, CPA;
2. Seek public comment, and
3. Discuss and adopt the draft financial statements for the year ending June 30, 2013.

EXECUTIVE OFFICER’S REPORT:

The Budget and Finance Committee met on November 7 to review and recommend adoption of
financial statements for the period ending June 30, 2013.

Mike Briley, CPA and Managing Partner, Hayashi and Wayland, will present the report and
respond to questions. The report has been reconciled as part of the independent audit process
(Agenda Item No. 6). It also includes a minor clarification of accrued leave benefits, as
requested by the Committee.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer

Enclosure:
Financial Statements for Period Ending June 30, 2013
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HAYASHI
SWAYLAND

ACCOUNTING & CONSULTING, LLP

ACCOUNTANTS’ COMPILATION REPORT

To the Chair and Commissioners
Local Agency Formation Commission
LAFCO of Monterey County

Salinas, California

We have compiled the accompanying financial statements of the Local Agency
Formation Commission of Monterey County (LAFCO) as of and for the twelve
months ended June 30, 2013 We have not aud1_ted or. rev1ewed the ﬁnanmal statements

0p1n1on or provide any assurance about whether the financial statements are in
accordance with accounting principles generally accepted in the United States of
Amenca _ -

' elevanl ‘to the

and mamtammg mternal ontr )]

.preparatlon Eind fair presl tation of the
ﬁnanc1a1 stateme S __

Our respon31b1hty is to conduct the compilation in accordance with Statements on
Standards for Accounting and Review Services issued by the American Inst1tute of
Certlﬁed Public_Accountants. The objective of a compilation is to assist LAFCO in
presenting ‘financial information in the form of financial statements without undertaking
to obtain or provide any assurance that there are no material modifications that should be
made to the financial statements.

The financial statements included in the accompanying prescribed form are presented in
accordance with the requirements of LAFCO, which differ from accounting principles
generally accepted in the United States of America. Accordingly, these financial
statements are not designed for those who are not informed about such differences.

We are not independent with respect to LAFCO.

October 24, 2013

1188 Padre Drive, Suite 1011 P.O. Box 18791 Salinas, CA 93902] Tel: (831) 759-6300! Fax: (831) 759-6380

P.O. Box 22205! Carmel, CA 939231 Tel: {831} 624-5333 or (831) 625-33741 Fax: (831) 626-9113

104 Souch Vanderhurse Avenue, Suite Al P.O. Box 9271 King Ciry, CA 939301 Tek: (831) 385-5426] Fax: {831) 3855156
660 Camino Apuajito, Ste. 3001 Monterey, CA 939401 Tel: {831) 47-8055! Fax: (831) 647-8465




LAFCO of Monterey County
Balance Sheets

June 30, 2013 and 2012
ASSETS
ACCT# 2013 2012
CURRENT ASSETS:
Cash Held in Rabobank:
Rabobank Operating 1000 b 144,102.54 77,081.98
Total Cash Held in Rabobank 144,102.54 77,081.98
Cash Held in County Treasury:
Cash Held for Operating Expenses 1010 102,664.42 89,913.59
Designated Cash for Reserve for Litigation 1012 299,936.51 274,936.51
Designated Cash for Accrued Leave 1013 67,000.60 59,290.22
Designated Cash for Post Retirement (GASE 45) 1014 © 9,084.00 11,536.00
Designated Cash for Reserve for Contingency 1015 165,000.00 165,000.00
Total Cash Held in County Treasury 643,685.53 600,676.32
Petty Cash 1100 100.00 100.00
Total Cash - _ _ 787,888.07 677,858.30
Other Current Assets: i
Cal.afeo Stipend Recejvable 1305 - 1,167.00
Frepaid [nsurance 1400 9,042.60 7,931.46
Prepaid Expenses 1405 2,644.28 2.950.81
: :11,080.88 o ni 12,049.27
Total Current Asset $799,574.95  685.907.57
PROPERTY AND EQUIPMENT' E
Equlpment : : T 23,906.06 21,915.38
Accumulate Deprcmaiwn {20,451.63) {18,704.53)
Total Property:and Equipment 3,45441. 3,210.85
TDTAL ASSETS $ 803,029.36 693,1:18.42
LlABiLITlES AND EQUITY e
Fo i ACCT #a 52111 K SR 2012 :
CURRENT LIABILITIES o
Accounts Payable 2000 $ 21,799.40 9,797.93
Deferred Fees Revenue 2010 - 6,678.00
Payroii Liabilities 2200 126.00 84.00
Accrued Leave 2220 67,000.60 59,290.22
Post Retirement {GASB 45) 2230 9,084.00 11,536.00
Total Current Liabilities 98,010.00 87,386.15
Total Liabilities 98,010.00 87,386.15
EQUITY:
Invested in Capital Assets 3700 3,454.41 3,210.85
Encumbered Funds 3710 6,395.00 5,895.00
Reserve for Litigation 3800 299,936.51 274,936.51
Reserve Tor Contingency 3810 165,000.00 165,000,00
Unreserved Fund 3850 230,233.44 156,689.91
Total Equity 705,019.36 605,732.27
TOTAL LIABILITIES AND EQUITY $ 803,029.36 693,118.42
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ACCT # Income:
4000 Fees: Project
4205 County Contributions
4210  City Contributions
4220 District Contributions
4250 Calafco Reimbursement [ncome
4300  Interest
Total Income

Expense:

Employee Salaries

Empioyee Benefits

Postage and Shipping

Books and Periodicsl

Copy Machine

Cutside Printers

Office Supplies

Computer Hardware/Peripherals
Computer Support Sves Fixed Costs

VAR
VAR
7000
7010
7030
7040
7080
7080
7085
1090
7105
7110
7120
7140
7145
7150
7160
770
7200
7242
7245
7247
7248
7250
7260
7270
7280
7285
7280
7300

Meeting Broadcast Services
Praperty atid Gen Ligbility nsurance
Office Meintenance Services

Travel

Calafco Travel Expenses

Training, Confesences & Workshops
‘Vehiele Mileage
Rental of Buildings
Telephone Communicalions.
Outside Prof. Services: Accol
General anit Specizl Leps
Outside Prof. Services:]

Miscellaneous Office
Legal Notices
Recruitment Adver
LAFCO Mémberships
Records Stomge & Security
Litipation Reserve
Depreciation

Total Bxpense. ...

Net Ordinary Income (Loss)

Other Income/(Expense):
Gain/(Loss) on County Investments
Total Other Income/(Expense}

8130

Prior Year Encumbered Funds (Expense);
OQutside Prof. Services: Human Resources
Total Prior Year Encumbered Funds { Expense)

3102

Net Income {Loss)

LAFCO of Monterey County
Income and Expense Budget Performance - Summary

Computer Support Sves Veniable Costs

See Accountants” Compilation Report

June 30,2013
% of Budget % of
Received/ Adopted  Remaining  Remaining
Spent 12413 Budgei Budpet
June 13 Jupe 12 Junel3  Juiy1Z-June 13 July1li-Junel2  Budget Balance Balance
§ 1432500 3 - 179.06% $ 3893430 § 1470545 £ 200000 § 30,934.30 386.68%
. - 0.00% 215,397.00 218,34600  215,397.00 - 0.00%
. - 0.00% 215,357.00 21834599  215,397.00 - 0,00%
- - 0.00% 215,398.00 21834700  215397.00 1.00 0.00%
- 1,167.00 0.00% - 1,167.00 - - 0.00%
785.71 £60.97 52.38% 3,495.21 3,42}.66 1,500.00 1,995.21 133.01%
15,110.71 1,827.97 230% £88,621.51 67433334 655,601.00  32.930.51 5.02%
27,2743] 25,249.60 8.83% 312,217.45 313,324.80  308,946.00  (3,271.45} -1.06%
6,754.99 10,122.05 4.24% 143,116.80 128,805.48 15944500 1632820 10.24%
1,574.06 1,200.76 34.98% 2,018.64 2,724.44 4,500,00 1,581.36 35.14%
. 117.3 0.00% 789.33 231,00 1,000.00 210.67 21.07%
285.81 15.90 6.35% 3,541.47 3,381.08 4,500.00 958.53 21,30%
. - 0.00% 990.51 616,06 1,000.00 .49 0.95%
167.42 878.43 41%% 377547 3,515.78 4,000.60 224.83 562%
£25.24 - 41.26% 922,65 413.35 2,000.00 1,077.35 53.87%
395,00 966,00 6.58% 3,695.00 5,900,00 6,000.00 2,305.00 38.42%
2,701.51 913,68 27.02% 5,029.29 7,21682  10,000.00 4,970.71 49.71%
FERL600,00: S TR I 2,600,005 e 3300,00 - 700,00 21.21%
380.07 691% 456040 A " 5,500.00 939.60 17.08%
- . 0.00% - 40000 7 400.00 100,00%
. - 0.00% 1,650.66 4,50000 7 2,340,34 63.12%
- - 0.00% . . - 0.00%
- - 0.00% 5,972.00 6,000.00 28.00 0.47%
/715,31 1.53% o 898, e 1,GODO0 141.86 14.19%
2 8.28% 31, “24,500.00 168.08 0.69%
450000 = 22716 5.05%
37,500,00 I 1,500.00 4.00%
12,000.00 ' 4,251.94 35.43%
50000 i 500.00 100.00%
13,000,00 % 1,000.00 7.69%
600,00 5 11.93 1.99%
6005 _ ; 4,000.00 55.06%
QuR oy 198G BT ::5,000.00 23.74%
. - 0.00% 3,976.00 3,345.00 4,500.00 11.64%
533.42 - 17.78% 533.42 - 2,000.00 £2.22%
- - 0.00% - - 25,000.00 100.00%
224.24 169.00 0.00% 1,747.12 2,250.40 . E(1,747.12) 0.00%
5463516 50,274.42 8.33% 589,334.42 57 1166,856.58 10.19%
(39,524.45)  {48,446.45) 99,287.09 102,902,589 (500.00)
- - . 2,036.62 .
- - - 2,036.62 -
§ (39,524,45) 5 (48,446.45) § 5928709 § 10493951 § {50000
Page: 3



ACCT # Income:

4000
4205
4210
4220
4250
4300

6000
6002

6006
6007
G010
6011
6013
6100
GIO1
GIo2
6§03
6104
6103
6110
61114
6112
6131
6132
6133
6134
6135
G136
6139
7294

7000
70t0
7030
7040
7060
7080
7085
7090
7105
7110
7120
7140
7143
T15¢
760
7170
7200
7242
7245
7247
7248
7250
7160
7210
7280
7285
7250
7300

8130

8102

Fees: Project
Caunty Confributions
City Contributions
District Coniributions
CaLafco Reimbursement svome
Interest
Total Income

Expense:
Esployee Salavies-Qiher
Regular Bamings
Employee Sainrics
Flex Plan Cash
Management Expense Allowance
Acomed Leave
Car Allowance
Post Retirement Healtlicare Reserve
Employee Benefits ~ Other
Payroll Expenses
Warkers Compensation [nsurance
Empleyce Memberships
Deferred Comp Plan Contribistion
PERS Retirement
PERS Healtit - Other
PERS Health - Med ER Nan-Efective
PERS Healtls - Med ER Pre Tax
LIFE
ADD
Dental
Vision
LTD
EAFP
STD
Accrued Leave Reserve
Employee Denefifs
Postage and Shipping
Books and Periadical
Copy Machine
Qutside Printers
Office Supplies
Comnputer Hardware/Peripherats
Comyputer Support Svos Fixed Cosls
Compuler Support Sves Variable Costs
Meeting Broadcast Services
Property and Gen Liability Insurance
Office Maintetance Services
Travel
Cal.afco Travel Expenses
Training, Conferences & Workshops
Yehicle Mileage
Rental of Duildings
Telephone Commnunicalions
Quiside Prof. Services: Accounling
General ated Special Legal Services
Quiside Prof, Services: Huinan Resources
Outside Prof. Services: Ammual Audit
Miscellaeons Office Expense
Legal Notices
Recraitment Advertising
LAFCQ Memberships
Records Storage & Security
Litigation Rescrve
Depreciation

Total Expense

Met Ordinary Incoine {Loss}
Qther Income/{Lxpense}:

Gain/{Lass} on County Investments
Total Qther Incomef{Lxpense)

Prior Year Encumbered Fnuds (Expensc):

Outside Prof, Services: Hiunan Resources

Total Prior Year Encunbered Funds { Expense}

Met Income {Loss)

LATCQ of Monterey County

Income and Expense Budget Performance - Detail

Junee 30, 2013

% of Dusdget o of
Reccived/ Adopted  Remnining Remmining
Spent 1213 Duilpet Duidget
June 13 June 12 Juue 13 July 12-Junc 13 July ki-June 12 Budget Dninsce Daiamce
$ 14,32500 % - 179.06% $ 3893430 § 1470549 § 500000 $30,93430  386.68%
- - 0,00% 215,197.00 218,346.00  213,397.00 - 0.00%
- - 0.00% 215,397.00 218,345.99  215,397.00 - 0.00%
- - 0.00% 215,398.00 218,347.00  215,397.00 1.0 0.00%
- 1,167.00 0.00% - 1,167.00 - - 0.00%
785,71 660.97 52.38% 3,495,21 3,421.66 1,500.00 199521 131.01%
15,110.71 1,827.97 2.30% 688,621.51 67433314 655,691.00  32,930.5] 5.02%
3,762.50 6,000.00 37,966.88 62,880.00
23,511.81 19,249.60 274,250.57 230,244.80
27,274.31 25,249.60 5.83% 312,217.45 313,124.80  308,916,00  (3,27145) -1.06%
284,71 284.71 3,416.52 3,416.52
50.00 100.00 600.00 1,200.00
1,987.89 1,999.35 7,710.38 5,628.14
400,00 460.00 4,800.00 4,800,00
{4,697.00) - (2,452.00) 2,245.00
366.28 4,758.54
306.66 2,662.21
- 1,183.00
1,457.73 10,510.24
3,085.42 45,110.26
6.50 B7.66
345,00 3,512.00
2,254.12 20,843.72
61.35 664,20
12.00 144,00
440.11 4,446.47
49,22 543,01
256.43 4,194.35
26.80 321.60
58.77 538.56
- 12,000.00
6,754.99 128,809.48  159,445.00  16,328.20 19.24%
1,574.06 2,724.44 4,500.00 1,981.36 35.14%
- 0.0 831.00 1,000.00 210.67 2.01%
285.81 6.35% 3,541.47 3,381.08 4,500.00 958.53 21.30%
- 0.00% 990.51 616.06 1,000.00 9.49 0.95%
167.42 4.19% 311517 3,515.78 4,000.00 224,83 5.62%
825.24 41:26% 92265 43135 2,000,00 1,671.35 53.87%
395.00 3,695,007 5,900,00 6,000.00 2,305.00 38.42%
2,701.51 5,029.29¢ 7,216.82  10,000.00 4,970.71 49.71%
2,600.00 2,609.00;: - 3,300.00 700,00 21.21%
380,07 4,560.40° 4,783.22 5,500,00 939.60 17.08%
- 120.00 400.00 400,00  100.00%
- 3,526.64 4,500,00 2,840.34 63.12%
. 988.64 - - 0.00%
- 3,132.74 6,000.00 28.00 0.47%
7531 614.63 1,600,060 141.86 14.59%
2,027.66 2,027.66 2433192 2433192 24,500.00 168.08 0.69%
716.15 363,30 4,272.84" 4,427.08 4,500,00 227.16 5.05%
6,000,00 6,600.00 36,000.00  37,500,00 1,500.00 4.00%
1,091.60 1,505.84 574301  12,000.00 4,251.94 15.43%
- . - 500.00 500.00  100.00%
- : 12,00000  13,000.00 1,000.00 7.69%
- 588.07: 166.30 600.00 11,93 1.99%
16.00 1,677.54; 2,673.86 4,000.00 2,322,46 58.06%
992,97 3,812.94 295,00 5,000.00 1,187.06 23.714%
- - ¥ 3,976.01 3,846.00 4,500.00 524,00 11.64%
513.42 . 1778% - 3,000.00  2,466.58 82.22%
- - 0.00% - 25000.00 2500000  100.00%
L L o, 00% 2,250.40 - {1,747.12} &.00%
54,635.16 50.774.42 8.33% 589,334,427 571,430.25  636,J9L00  66,856.58 10.£9%
(39,524.45)  (48,446.45) 99,287.09 102,902.89 {500.00}
. - - 2,036.62 -
N . - 2.036.62 -
$ (39,524.45) § (48.446.45) $ 9928709 § 10493951 § {50000}
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LAFCO of Monterey County
Accounts Receivable Summary
As of June 30, 2013

Accounts Receivable-For Fiscal Year Ending 6/2013:

Description Date

Amount

ACCT #1225

*All 2012-2013 fees have been collected as of June 30, 2013.

$

Page 7
see Accountants® Compilation Report




LAFCO of Monterey County
Equipment Summary
As of June 30, 2013

Equipment and Accumulated Pepreciation:

Date Amount

Description In Service Cost Depreciated
Computer Equipment 10/24/2005 $ 6,749.91 % 6,749.91
Dell Computer System 6/1/2006 2,268.22 2,268.22
Credenza 6/1/2006 516.20 516.20
Computer Equipment 9/20/2006 3,120.20 3,120.20
Bill Quick Basic Software 8/17/2007 565.00 565.00
Adobe Systems, Inc. Software 1/18/2008 39%.00 1399.00
HP Compag DC 9700 Computer 6/23/2009 975.49 882.00
Microsoft Office Pro 2010 Software . 6/302010 .. .. . 204124 2041.24
Acroba.tVQ Computer Software  6/30/2010 44588 44588
Erogonomic Chair 6/25/2010 502,51 319.00
- ThinkPad W510 Laptop 6/30/2010 2,146.73 1.683.00
SNAP QUT Telephone- System.. 7282010 i 218500 1,362.00

Appie Mbair 13.3 CTO 6/14/2013 1,990.68 100,00
ACCT # 1500 33,906.06°
CCT # 1550 20,451.65
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LAFCO of Monterey County
Accounts Payable Summary
As of June 30, Z013

Accounts Payable:
Vendor Description Date Invit Amount
ATE&T Mobility Telepbone Expense 5/22/13-6/21/13 6/21/2013 436041354455 $ 138.16
CalPers Health July 2013 Health Insurance 6/15/2013 1018 2,605,612
Cash Repienish Petty Cash 6/30/2013 87.41
Copymat COntside Printing G6/2772013 47430 34,02
Corporate Express Credit op Retuned Supplies 6/17/2008 88070801 (43.97)
Cffice of Monterey, Information Technology Computer Support Services Through 5/31/13 5/31/2013 812 LAFCO P/E 3/31/13 461.00
Office of Montersy, Information Technology External Hard Drive Reimbursement 6/18/2013 81.14
Office of Monterey, Information Technology Computer Support Services Through 6/28/13 6/30/2013 812 LAFCO P/E 6/28/13 3,645.00
County of Monterey, RMA-Dept. Public Works Express Mail Charges Through 5/321/13 6/30/2013 13-051302 569.91
Golden State Planning & Environmental Consulting Outside Professionz] Staffing from 6/3/13-6/30/13 6/30/2013 LAFCO.01 3,762.50
Hayashi & Wayland, LLP Accounting Services 6/30/2013 221367 3,000.00
Monierey County Resource Mapagement Agency IS Mapping Services From 1/1/13-6/30/13 6/30/2013 1,786.00
Office of County Counsel Legal Services Through 6/30/13 6/30/2013 13-000173 545.50
Principal Life TJuly 2013 Benefits: LTD, ADD, STD, Life 6/17/2013 July 2013 412,87
Rebobank Visa Card... .. Compoter Equipment, Posage, Telephone Expense 6252013 /2 602513 X302 300073
Rabpbank Visa Card - e iPhone Replacement and Miscellaneons Aécessories  — 6/30/2013 TRz 529.25
SlingShot Connections Temporary Help! Jimenez, Alma For Week Ending 6/30/13  6/30/2013 1589 533.42
Staples Adventage Office Supplies 6/14/2013 3202196749 146.08
Staples Advantage Office Supplies 5272013 3203042530 131,34
é\_mrisc Express Espress Mail Delivery on 6/12/13 and 6/20/13 6/30/2033 9232843 483,42
ACCT #2000  §  21799.40
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LAFCO of Monterey County
Accrued Leave Summary
As of June 30, 2013

Executive Officer and Senior Analyst Positions:

Total Hours of
Accrued | Annual
Annual Hourly Leave
Employee Leave * Rate Book Value

Kate McKenna 440.35 75.00 § 33,026.25
Thomas McCue 711.81 4531 32,252 11
$ 65,278.36

Accrued Accrued Hourly Sick Leave Vacation

Empi_{iyee oo Sick Leave: i Vacation * ¢ Rateo oo Boqk-\fg__alue 2. Book Value

Gail Lawrence

4059 3 67055 §  1,051.69

" AnnualLeave § 6527836
Sick Leave 670.55
Vacation 1,051.69

ACCT #2220 $§ 67,000.60

Executive Officer and Senior Analyst Positions:
* Maximum of 250 or 850 hours of Annual Leave may be accrued. This is a general description of benefits only.
Actual benefits are defined in individual employment agreements.

Clerk/Admin Secretary Position:
#* Maximum of 260 hours of Accrued Vacation may be accrued. This is a general description of benefits only.
Actual benefits are defined in employment agreement.
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LAFCO of Monterey County
Detail of Encumbrances

As of Jupe 30, 2013
Human Resources Encumbered Funds:
Add'l Funds Remaining
Subject Date Paid/ Inv. No. Received/(Paid) Balance

Contract Transfer* b 3.460.00
06-07 Budget Carryover 5,000.00 8,460.00
Fenton & Keller 10/04/07 Inv No. 60042 (1,232.00) 7,227.00
Fenton & Keller 4/30/07 Inv. No. 62165 (2,764.50) 4,462.50
07-08 Budget Carryover 400.00 4.862.50
08-09 Budget Carryover 500.00 5,362.50
09-10 Budget Carryover . 500.00 5,862.50
. Fenton & Keller ..o . 10/27/10.Inv No, 69698, ... {46750y . 539500

10 11 Budget Carryover AR R R : e 5 295,00
11-12 Budget Carryover 500.00 . 6,395.00

- ACCT#3710. S 639500
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LAFCO of Monterey County
Detail of Reserve for Litigation Account
As of June 30, 2013

Reserve for Litigation:

Date Vendor/Description Invoice # Amount

Beginning Balance as of 7/1/08 $ 18,330.28

7/1/2008 08/09 Budget Amount 25,000.00
8/22/2008  Office of County Counsel-Co. of Monterey ~ 08-000147 (564.69)
8/27/2008 Best, Best & Krieger 582486 (2,713.66)
10/14/2008 Best, Best & Krieger 586916 (390.00) *
2/19/2009 Best, Best & Krieger 596717 (2,106.00) *
3/13/2009 Best, Best & Krieger 598793 (19.50)
3/13/2009 Best, Best & Krieger 599174 (6,907.12) *
4/22/2009 5o Best, Best-& Krieger oo o 801472 0o i s (156.00),
5/26/2009 Best, Best & Krieger 603629 (175.50)

7/1/2009 09/10 Budget Amount 10,000.00;
10/15/2009 Best, Best & Krieger 614071 (312.00)

7/1/2010 - 10/11:Budget Amount ++-30,000.00
6/30/2011 msfer from Unreserved Fun 174,950.70

7/1/2011 - 11712 Budget Amount 30,000.00.

7/1/2012 12/13 Budget Amount 000.00

99,036.51

*The ongmal invoice is greater than the amount stated above. This is the amount allocated to the
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AGENDA
ITEM
NO. 8

LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION

P.O. Box 1369 132 W. Gabilan Street, Suite 102

Salinas, CA 93902 Salinas, CA 93901

KATE McKENNA, AICP Telephone (831) 754-5838 Fax (831) 754-5831
/4

. " www.monterey.lafco.ca.gov
Executive Officer 4 &

DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: DRAFT FINANCIAL STATEMENTS FOR SEPTEMBER 30, 2013
SUMMARY OF RECOMMENDATION:
The Budget and Finance Committee recommends that the Commission:
1. Receive report from Executive Officer;
2. Seek public comment, and
3. Adopt the draft Financial Statements for the Quarter One Period ending September
30, 2013.
EXECUTIVE OFFICER’S REPORT:

The Budget and Finance Committee met on November 7 to review and recommend adoption of
financial statements for the first quarter ending September 30, 2013.

Income and expenses are as anticipated for this period. As of September 30, almost all
contributions had been received from local agencies (all contributions were received by
November 1). Actual expenses are below the budgeted expenses.

Mr. Mike Briley, CPA and Managing Partner, Hayashi and Wayland, will be available to assist in
responding to questions.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer
Enclosure:



Draft Financial Statements, September 30, 2013
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ACCOUNTING & CONSULTING, LLP

ACCOUNTANTS’ COMPILATION REPORT

To the Chair and Commissioners
Local Agency Formation Commission
LAFCO of Monterey County

Salinas, California

We have compiled the accompanying financial statements of the Local Agency
Formation Commission of Monterey County (LAFCO) as of and for the three months
ended: September 30,:2013..- We have not. audited or.reviewed .the financial. statements
1ncluded in the accompanymg prescnbed form and, accordingly, do not express an
opmicn or provide any assurance about whether the financial statements are in
accordance w1th accountmg pr1nc1ples generally accepted in the United States of

ﬁnanmal‘statements

Our responsibility is to conduct the compilation in accordance with Statemcnts on
Standards for Accounting and Review Services issued by the American Institute of
Certified -Public: Accountants:. The :objective.of -a.compilation is to-assist. LAFCO in
presenting financial information in the form of financial statements without undertaking
to obtain or provide any assurance that there are no material modifications that should be
made to the financial statements.

The financial statements included in the accompanying prescribed form are presented in
accordance with the requirements of LAFCO, which differ from accounting principles
generally accepted in the United States of America. Accordingly, these financial
statements are not designed for those who are not informed about such differences.

We are not independent with respect to LAFCO.

October 29, 2013

1188 Padre Drive, Suite 1011 P.C. Box 1879 Salinas, CA 939021 Tel: (831) 759-63001 Fax: (831) 759-G380

P.O. Box 222051 Carmel, CA 939231 Tel: (831} 624-5333 or {831) 625-3374% Fax: (831) 626-9113

104 South Vanderhurst Avenue, Suite Al P.O. Box 927! King Ciry, CA 939301 Tel: (831) 385-54261 Fax: (831) 385-5156
660 Camino Aguajiro, Ste. 300! Monrerey, CA 939401 Tel: (831) 647-8055! Fax: (831) 647-8465




LAFCO of Monterey County
Balance Sheets
September 30, 2013 and 2012

ASSETS
ACCT # 2013 2012
CURRENT ASSETS:
Cash Heid in Rabobank:
Rabobank Operating 1000 $ 93,356.64 g 90,738.27
Total Cash Held in Rabobank 93 356.64 90,738.27
Cash Held in County Treasury:
Cash Held for Operating Expenses 1010 661,250.83 539,131.03
Destgnated Cash for Reserve for Litigation 1012 300,036.51 299,936.51
Designated Cash for Accrued Leave 1013 40,484.56 60,513.78
Designated Cash for Post Retirement (GASB 45) 1014 9,084.00 11,536.00
Designated Cash for Reserve for Contingency 1015 $70,000.00 165,000.00
Total Cash Held in County Treasury 1,180,855.90 1,076,117.32
Petty Cash 1100 100.00 100.00
_ Total Cash - 1,274,312.54 1,166,955.59
Other Current Asseis: : i
A_poounts Receivable - For Fiscal Y1 Ending 6/13 1225 - 14,073.00
Aj_ccounts Receivable - For Fiscal Yr Ending 6/14 1226 63,323.64 E
Prepaid Insurance 1400 8,754.46 6,189.52
Prepaid-Expenses s 1405 = o 2241980 e 231281
- Total Othier Curr 432008 Sh 2317533
Total Current Asset 11,348,632.62 1,190,130.92
PROPERTY AND EQUIP
E:quipmeﬂ Lo ) . 23,906.06 21,51538
j}:-’_{_\:ccumaia’tc"d Depreciation = L L1880, A (20,800.65) . (19,119.53)
Total Property and Equipment 3,105.41 2,795.85
TOTAL ASSETS § 135173803 3 119202677

ACCTH 2013 T T a2
CURRENT LIABILITIES:
Accounts Payable 2000 £ 15,582.07 '3 6,411.98
Payroll Liabilities 2200 630.00 84.00
Accrued Leave 2220 40,484.56 60,513.78
Post Retirement {GASB 45) 2230 9,084.00 £1,536.00
Total Current Liabilities 65,780.63 78.545.76
Total Liabilities 65,780.63 78,545.76
EQUITY:
Invested in Capital Assets 3700 3,105.41 2,795.85
Encumbered Funds 3710 6,895.00 6,395.00
Reserve for Litigation 3800 300,036.51 299,936.51
Reserve for Contingency 3810 170,000.00 165,000.00
Unreserved Fund 3850 805,920.48 640,253.65
Total Equity 1,285,957.40 1,114,381.01
TOTAL LIABILITIES AND EQUITY $ 1,351,738.03 3 1,192,926.77
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ACCT # Income:
4000 Fees: Project
4205 County Contributions
4210  City Contributions
4220 District Contributions
4300 Interest
Total Income

Expense:

Employee Salaries

Employee Benefits

Postage end Shipping

Books and Periedical

Copy Machine

Ontside Printers

Office Supplies

Computer Hardware/Peripherals
Computer Supporl Sves Fixed Costs
Computer Support Sves Variabie Costs +
Computer Software
Meeting Broadesst Services g
Properiy and Gen Liability Insurance
Office Mairienance Sexvices

Travel

Training, Conferences & Workshops
Vehicle Mileage

VAR
VAR
7000
7010
7030
7040
7060
7080
7085
7090
7100
7105
7110
7120
7140
7150
7160
770
7200
7230
7242
7245
1248
7250
7260
7280
7283
7200
7300

General and Special Legal Services
Outside Prof. Servi

Misceilaneons Office !
Legzl Notices
LAFCO Memberships

Records Storege & Sevurity
Litigation Reserve
Depreciation

‘Total Expense

Other Income/(Expense):
From Unreserved Funds
Tolat Qther Income/(Expenss)

8110

Net Income (Laoss)

LAFCO of Monterey County
Income and Expense Budget Performance - Summary
September 30, 2013

(62,755.08)  (47.569.65) _580,958.04

(20,000.00

20,000.00

20,000,00

§ (62,755.03) § (47,565.69) 5

580,938.04 §

508,648.74

$ -

Page 3
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% of Budpet % of

Received/ Adopted  Remaining  Remaining

Spent 1314 Budget Budget

Sept 13 Sept 12 Sept 13 July13-Septl3 Julyl2-Sept12  Budget Balance Balance
3 - 8 15.00 000% § 1055227 35.00 § 1000000 § 355227 5.52%
. - 0,00% 250,164.00 215,397.00  250,164.00 - 0,00%
- - 0.00% 250,164.01 215,397.00  250,154.00 0.01 0.00%
- - 0.00% 250,165.00 215,398,00  250,163.00 3.00 0.00%
- . 0.00% - . - 1,500.00  (1,500.00)  -100.00%
- 15.00 0.00%% 761,046.28 646,207.0¢  76]1,597,00 (944.72) £0.12%
28,212.70 20,449.60 6.50% 98,425.94 78,173.60  408,54600  310,516.06 75.93%
14,243.65 9,759.07 7.34% 3§,930,43 2744687 199,445.00  160,514.57 B0.46%
287.03 140.58 15.48% 520,03 195.58 2,500.00 1.979.87 79.20%
.- 306.81 0,00% 238,00 544 81 1,000.00 762.00 76.20%
315,70 302.49 7.02% 917.54 £%8.10 4,500,00 3,582,46 70.61%
269.49 - 6.74% 877.01 - 4,000.00 3,122.99 78.07%
180.06 . 4.00% 1,170.53 41877 4,500.00 3,329.07 73.98%
- - 0,00% - 97.41 7,000.00 7,000.00 100,00%
1,298.34 - 18.55% 1,208.34 - 7,000.00 5,701.66 81.45%
600,00 - 10,00% £00.00 - 6,000.00 5,400.00 50.00%
- - 0.00% - - 2,500,00 2,500.00 100,00%
----- i OO0 e :3300.00. 5 3,300.00 100.00%
341.14 380.03 6.20% 102842 1,140.09 550000 i 4,476.58 81.35%
- . 0.00% - - 400,00 % 400.00 100.00%
4,285.55 6.00 61.23% 567141 6.00 7,00000 % 3,328,50 18.98%
4,796,050 0.94% 4,255.1% 4,796.00 8,500.00 3i 424481 49.94%
248,09 25.07% 248.00 2,000.00 74.93%
2.27% . 23,300.00 75.20%
13.01% 5,000.00 75.96%
0.00% 200000 & X 100.00%
8.00% 37,500.00 3 31,500.00 84.00%
> 13,000.00 ¢ 12,585.04 96.81%
4500000  13,000.00 = £,000.00 61.54%
94.00: £00.00 228.48 38.08%
661265 4,000.00 3,354.31 83.86%
4,400,00 75 1,289.00 20.30%
bee 500000 0 2,198.74 43.97%
- . - 10000 3 100,00 100.00%
117.00 345,00 415.00 - E (34000 0.00%
62,755.03 47,584,689 180,108.24 13755826 781,001.00 “1601,882.76 76.97%

5018,548.74



ACCT # Incomic:

LAFCO of Monierey County
Income nnd Expensc Budget Performance - Detnil
Septeinber 30, 2013

4000 Fees: Project
4205 County Contributions
4210  City Contributions
4220  District Contributions
4300 Interest
Total Income
Expense;
5000 Employce Salaries-Other
4002  Regular Eamnings
Employee Salaries
6006 Flex Plas Cash
6007 Management Expense Allowance
6010 Accrued Leave
6011 Car Allowance
6101  Payroil Expenses
6102  Warker's Compensation kysurance
6103 Employee Memberships
6104 Deferred Comp Plai Contribution
6305 PERS Retirement
6110 PERS Health - Other
6111 PERS Health - Mcd ER Nou-Eleclive
6112 PERS Healil - Med ER Pre Tax
6131 LITE
6i32  ADD
.6133  Dental
6434 Vision
6135 LTD
6136 EAP
6139 STD
7294  Accrued Leave Reserve
Employee Benefits
7600 Postage and Skipping
7610 Books and Periodical
7030 Copy Machine
7040 Cuiside Printers
7060 Office Supplies
7080  Computer Hardwore/Periplerals
7085 Computer Support Sves Fixed Costs
7090 Computer Support Sves Variable Costs
7100 Computer Software
7105 Meeting Broadcost Services
7150 Preperty and Gen Lisbility Insurance
7120  Office Maintenance Serviees
7140  Travel
7150 ‘Training, Conferences & Workshiops
7160  Vehicle Mileage
7170 Rentai of Buildings
7200  Telephone Comsnunications
7230 Temporary Heip Scrvices (Clerical)
7242 Qutside Prof. Services: Avcounting
7245 General and Spesial Legal Services
7248  Outside Prof. Services: Annual Axdit
7250  Miscelianeous Office Expense
7260 Legoi Notices
7280 LAFCO Memberships
7285 Records Storage & Security
7290 Litigation Reserve
7300 Depreciation
Total Expeiize
MNet QOrdinary Iucome (Loss}
Other Income/(Expense};
8110 Trom Unreserved Funds

Total Other kncome/(Exjense)

MNet Inconze (Loss}

% of Bndget o of
Received/ Adopled  Remaining Remnining
Spent 1314 Budget DBusget
Sept 13 Sept 12. Sept 13 July 13 - Sept 13 July 12- Sept [2  Dudpet Balnnce DBnlnice
5 -3 £5.00 000% § 1055227 5§ 15.00 $10,00000 § 53227 5.52%
- - 0.00% 250,564.00 215397.00  250,164.00 . 0.00%
- . 0,00% 250,164.01 215,397.00  250,164.00 0.0% 0.00%
- - 0.00% 250,166.00 215,398.00  250,163.00 3.00 0.00%
- - 0.00% - - 1,500.00  {1,500.00} -100.00%
. £5.00 0.00% 761,046.28 646,207.00  761,991.00 (944.72) -0.12%
- 1,200.00 4,000.01 10,800,00
28,212.70 19,249.60 94,429.93 67,373.60
28,.212.70 20,449.60 6.90% 98,429.94 78,173.60__408,946.00 310,516.06 75.93%
270.06 284.7% 824.33 §54.13
50.00 50.00 150.00 150.00
2,216.29 1,999.56 (26,516.04) 1,223.56
400,00 400,00 1,200.00 1,200.00
591.66 301.57 2,367.65 1,050.17
616.66 306.66 2,127.17 920.00
s AR 271800, 638.00
§,749.18 1,193.48 585462 3,984.68
3,205.78 2,829.32 11,131.47 10,239.49
36.03 5235 51.iF 12,58
575.00 224.00 1,380.00: 672.00
2,778.77 8,46i1.44 4,361.25
285.60 428.40: 184.05
48,00 7200 36.00
657.54 1,537.76: 964.23
71.34 105.66
541,40 1,082.40; 625.80
26.80 3040 $0.40
117.54 235,08 144.87
- 27,567.96 -
14,243.65 38,930.43 27446.87 19944500 16051457 B(.45%
387.03 520,03 195.58 2,500.00 1,979.97 79.20%
- 544,81 1,000.00 762.00 76.20%
315.70 888.10 4,500.00 3,582.46 79.61%
269,49 - 4,000,00 3,172.99 78.07%
80,06 41877 4,500.00 3,329.07 73.98%
- 9741 7,000.00 7,00000  100.00%
1,298.34 - 7,000.00 5,708.66 81.45%
600,00 - 6,000.00 5,400.,00 90.00%
. - 2,500.00 2,50000  100.00%
- - 3,300.00 330000  100.00%
341,14 1,140.09 5,500.00 4.476.58 $1.39%
- - - 400.00 40000  100.00%
4,285.95 61:23% 5461141 6.00 7,000,00 £,328.59 18.96%
80.52 040, 425519 4,796.00 8,500.00 424481 49.94%
501.49 7 501.49 248,09 2,000,00 1,498.51 74.93%
1,926.28 577884 608298 2330000  17,521.16 75.20%
650.40 1,202.34 1,217.38 5,000.00 3,797.76 75.96%
- - 2,000,00 2,00000  100.00%
3,000.00 6,000 6,00000  37,500.00  31,500.00 84.00%
414.96 41496 159132 13,00000  12,585.04 96.81%
5,000,00 5,000:00 4,50000  13,000.00 8,000,00 61.54%
143.73 : 94,00 600.00 228.48 38.08%
- 661.26 4,000.00 3,354.31 83.86%
. 3,041.,00 4,400.00 1,289.00 29.30%
785.40 - 5,000.00 2,198.74 43.97%
- - 100.00 100.00  100.00%
117.00 : 349.60 415.00 - (349.00} 4.00%
62,755.03 47,584.69 T 3.09% 180,108.24 137,558.26  781,991.00 601,882.76 70.97%
(62,755.03) _ [47,569.69) 580,938.04 508,648.74  {26,060.00}
- - - - 20,000.00
- - - - 20,000.00
§ 58093804 $ 50864874 3 -

$ (62,755.03) § (47,569.69)
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LAFCO of Monterey County
Accounts Receivable Summary
As of September 30, 2013

Accounts Receivable-For Fiscal Year Ending 6/2014:

Description Date Amount

Cachagua FPD 7/1/2013 $ 46.00

Gonzales Cemetery District 7/1/2013 145.00
Greenfield 7/1/2013 6,699.64

Marina Coast Water District 7/1/2013 25,690.00
Mission-Soledad FPD 7/1/2013 239.00
Monterey Co. Resource Conservation 7/1/2013 1.00
North County ¥PD 7/1/2013 B,762.00

San Lucas County Water District 7/1/2013 250.00
s Qantd Taicia CSDy o T e STT2013 7 e 0776900
- Soledad Community Health Care 7/1/2013 13,722.00
ACCT #1225 $  63,323.64
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LAFCO of Monterey County
Equipment Summary
As of September 30, 2013

Equipment and Accumulated Depreciation:
Date

Description In Service

Cost

Amount
Depreciated

10/24/2005 A
6/1/2006
9/1/2006
9/20/2006
8/17/2007
1/18/2008
6/23/2009

Computer Equipment
Dell Computer System
Credenza
Computer Equipment
Bill Quick Basic Software
Adobe Systems, Inc. Software
HP Compaq DC 9700 Computer
Microsoft:Office Pro:2010-Software:
Aii&robat V.9 Computer Sofiware
Ergonomic Chair
- ThinkPad W510 Laptop
SNAP OUT Telephone $yst

6/30/2010
6/29/2010
6/30/2010
7/28/2010

B30/201 0

6,749.91
2,268.22
516.20
3,120.20
565.00
399.00
975.49

445.88
502.51

2:081:24 s

214673

6,749.91
2,268.22
516.20
3,120.20
565.00
399,00
908,00
+2,041.24
44588
332,00
1,745.00
1,421.00

Apple Mbair 13.3 CTO Laptop 6/14/2013

23,906.06

ACCT #1500
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LAFCO of Monterey County
Accounts Payable Summary
As of September 30, 2033

Accounts Payable:
Vendor Description Date Invi Amount

Bianchi, Kasavan & Pope, LLP Propress Bitling Audit Services #1 9/30/2013 177337 5,000.00
CalPers Health October Health Insurance 9/16/2013 Oct 2013 4,420.92
Corporate Express Credit on Retumed Supplies 6/17/2008 88070801 (43.97)

County of Monterey, Information Technology Compmter Support Services through 8/23/13 5/30/2013  Dept 812 P/E 8/23/13 1,322.67
Office of County Counsel-County of Monterey Lega] Services through 8/31/13 9/30/2013 13-000223 414.96
Rabobank Visa Card Botel Reservations in Squaw Velley for Confersnce; Fed Ex  5/25/2013 P/E 5725 X3302 4.048.61

SlingShot Connections Tempotary Help: Jimenez, Alma For Week Ending 5/22/13  5/25/2013 209.44

SlingShot Connections Temporary Help: Jimenez, Alma For Week Ending 9/25/13  8/31/2013 2049 209.44

ACCT # 2000 15,582.07

Page 8
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LAFCO of Menterey County
Accrued Leave Summary
As of September 30, 2013

Executive Officer and Analyst Positions:

Total Hours of
Accrued Annual
Annual Hourly Leave
Employee Title Leave * Rate Book Value
Kate McKenna Executive Director 482.52 75.00 % 36,189.00
Darren McBamm  Sentor Analyst 42 .48 39.15 1,663.09
Mari Rodin Associate Analyst 21.24 33.84 718.76
$  38.570.85
Clerk / Admm:strat;ve .Se.cret‘a;.r;l.’tos.iﬁ.dﬁ: -
Accrued Accrued Hourly Sick Leave vacaﬁon
Employee ' ““Sick Leave = " Vacation ** - Book Value - Book Value
(Gail Law}ence 5042

Vacation

Avnuial Leave ™S~ 38,570.85
Sick Leave

60733 $ | 130638

607.33
1,306.38

Executive Officer and Senior Analyst Positions:

* Maximum of 250 or 850 hours of Annual Leave may be accrued. This is e general deseription of benefits only.

Actual benefits are defined in individual employment agreements.

Clerk/Admin Secretary Position:

** Maximum of 260 hours of Accrued Vacation may be accrued. This is a general description of benefits only.

Actual benefits are defined in employment agreement.
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LAFCO of Monterey County
Detail of Encumbrances
As of September 30, 2013

Human Resources Encambered Funds:

Add'l Funds Remaining
Subject. Date Paid/ Inv. No. Recejved/(Paid) Balance

Contract Transfer* 3,460.00
06-07 Budget Carryover 5,000.00 8,460.00
Fenton & Keller 10/04/07 Inv No. 60042 (1,233.00) 7,227.00
Fenton & Keller 4/30/07 Inv. No. 62165 (2,764.50) 4,462.50
07-08 Budget Carryover 400,00 4,862.50
08-09 Budget Carryover 500.00 5,362.50
09-10 Budget Carryover 500.00 5,862.50
s Fenton & Kellers o i i1 0/27/10 v NeT 69698 vt i (467:50) . 5,395.00
110-11 Budget Carryover 500.00 5,895.00
11-12 Budget Carryover 500.00 6,395.00
11213 Budget Carryover 500.00 6,895.00
6,895.00

*RGS was replaced by Fenton & K.
The ori g:mal contract with RGS Wi 0
was transferred to Fenton & Kelleron- September 1 2007

Page 10
See Accountants” Compilation Report




LAFCO of Monterey County
Detail of Reserve for Litigation Account

As of September 30, 2813
Reserve for Litigation:
Date Vendor/Description Invoice # Amount
Beginning Balance as of 7/1/08 hS 18,330.28
7/1/2008 08/09 Budget Amount ' 25.000.00
8/22/2008  Office of County Counsel-Co. of Monterey  08-000147 (564.69)
8/27/2008 Best, Best & Krieger 582486 (2,713.66)
10/14/2008 Best, Best & Krieger 586916 (390.00) *
2/19/2009 Best, Best & Krieger 596717 (2,106.00) *
3/13/2009 Best, Best & Krieger 598793 (19.50)
3/13/2009 Best, Best & Krieger 590174 (6,907.12) *
5/26[2009 Best, Best & Krieger 603629 (175.50)
7/1/2009 09/10 Budget Amount 10,000.00
10/15/2009 o Best, Best & Kneger _ 614071 (312.00)
6/30/2011 174,950.70
77112011 30,000.09
7/1."2012 . 25,000.00
7/1/2013 _ 100, OO
ACCT #3800 § 300,036 51

*The ongmal invoice 1s greater than the amount stated above. . This is the amount allocated to the. .
litigation reserve. "The rematning balance is atlocated to general and specxal legal services.
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AGENDA
ITEM
NO.9

LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION

P.O. Box 1369 132 W. Gabilan Street, Suite 102
Salinas, CA 93902 Salinas, CA 93901
Telephone (831) 754-5838 Fax (831) 754-5831

www.monterey.lafco.ca.gov

KATE McKENNA, AICP
Executive Officer

DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: 2013 LEGISLATIVE REVIEW AND 2014 LEGISLATIVE AGENDA OF THE
CALIFORNIA ASSOCIATION OF LOCAL AGENCY FORMATION COMMISSIONS

SUMMARY OF RECOMMENDATION:

It is recommended that the Commission receive this report for information only, or provide
direction regarding the legislative activities of the California Association of Local Agency
Formation Commissions.

EXECUTIVE OFFICER’S REPORT:

This report provides information about new laws taking effect on January 1, 2014 and discusses
proposed legislative priorities and policies of the California Association of Local Agency
Formation Commission (CALAFCO). The report also transmits a recent bulletin about other
CALAFCO activities.

LAFCO-Related Legislation Chaptered in 2013

Minor, technical changes in the Cortese-Knox-Hertzberg Local Government Reorganization Act
of Act of 2000 were chaptered in 2013. Attachment 1 highlights these changes. Local LAFCO
policies and procedures were reviewed for compliance with the law. No local updates are
needed this year.

Annual Review of 2014 Legislative Policies

Attachment 1 also discusses the upcoming legislative session and intended areas of advocacy
by CALAFCO. CALAFCO requests input on additions or changes to 2013 Legislative Policies and



priorities. The CALAFCO Board will consider input from member LAFCOs in February, and will
adopt 2014 policies and priorities at that time. Based on that guidance, the CALAFCO
Legislative Committee will review all LAFCO-related legislation and recommend actions by the
Board of Directors. Member LAFCOs will have the opportunity to comment on legislation to
CALAFCO, or directly to legislators, throughout the season.

Annual review of CALAFCO’s legislative policies by the LAFCO of Monterey County is an early
opportunity to help shape CALAFCQO’s issues and positions for the coming legislative season.
While no comments are suggested by the Executive Officer at this time, the Commission may
direct the Executive Officer to take action.

Quarterly CALAFCO Bulletin

Attachment 2 is a November 2013 report on various activities of the CALAFCO Board of
Directors, including a UC Davis-CALAFCO Symposium that Commissioner Darington and the
Executive Officer will attend on December 9.

ALTERNATIVE ACTIONS:

In lieu of accepting this report as information only, the Commission may direct the Executive
Officer to forward comments to the CALAFCO Board of Directors.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer

Attachments:

1. 2014 Legislative Issues and Policies, November 8, 2013 Report from the CALAFCO
Executive Director to the Board of Directors (includes a copy of the current CALAFCO
2013 Legislative Policies).

2. CALAFCO Quarterly Bulletin, November 2013


















ATTACHMENT 2

News from the Board of Directors

CALAFCO QUARTERLY

CALAFCO WELCOMES TEHAMA LAFCO TO THE
ASSOCIATION

We are proud to welcome Tehama LAFCo as a member of the
Association. Look for a full article on Tehama LAFCo in the next
edition of The Sphere.

2014 Annual Conference Update

At their November 8 meeting, the CALAFCO Board decided to
move the conference to the new dates of October 15 - 17 so as
not to conflict with the California Special Districts Association
(CSDA) annual conference, which is scheduled for the same
dates as the September dates. We are still at the DoubleTree by
Hilton in Ontario with our host San Bernardino LAFCo. We are
looking forward to a great conference with lots of things to do
and see in Ontario. More information about the conference will
be available soon. For now, mark your calendars for OCTOBER
15 - 17, 2014!

2014 Staff Workshop

The 2014 Staff Workshop is scheduled for April 23 - 25, 2014
at the DoubleTree by Hilton in the Berkeley Marina. Our host for
the workshop is Alameda and the Bay area LAFCos. The Host and
Program Committees have begun their planning and details will
be made available soon.

CALAFCO Board 2014 Committees
The CALAFCO Board appointed members to the 2014 standing
committees are as follows:

Legislative Committee Nominations Committee

Gay Jones Julie Allen
William Kirby Mary Jane Griego
John Leopold Juliana Inman
Mike McGill Mike Kelley

Eugene Montanez
Josh Susman
Robert Bergman (a)
James Curatalo (a)
(

Elliot Mulberg (Chair)

Awards Committee
Larry Duncan

Mary Jane Griego (a) Mary Jane Griego (Chair)
Juliana Inman (a) John Leopold
Ted Novelli (a) Ted Novelli

Stephen Tomanelli
Josh Susman
Roger Welt

2014 Annual Conference
James Curatalo (Chair)
Stephen Tomanelli

CALAFCO U Courses for 2014

CALAFCO staff is in the process of finalizing the schedule of
sessions for the first half of 2014 with topics that include the
Protest Process, in January in southern California; LAFCo Best
Practices (content taken from the Projects of the Year
nominations) in early spring in Sacramento, and another in June
on LAFCo lawsuits and how to prepare for and deal with them
successfully.

LAFCo Symposium — December 9, 2013

UC Davis Extension and CALAFCO are co-sponsoring a one day
symposium in Sacramento to celebrate the 50% birthday of
LAFCo. Mark your calendars to join us for lively panel discussions
on hot issues facing LAFCos today, and hear our special keynote

November 2013

speaker the Honorable Robert Hertzberg.

Details and registration information are available on the
CALAFCO website.

2013 Annual Conference in

Squaw Valley a Success

328 commissioners, staff, associate

members and guest speakers

attended the annual conference held

in Squaw Valley this past August.

There was good representation of LAFCos, with 48 of the 57
member LAFCOs represented. Evaluation results showed a
positive overall rating of 5.1 on a 6.0 scale. Participants
mentioned the quality of the session topics, the location and
venue, the banquet dinner and program, and the value of
networking opportunities as some of the highlights.

Financially the conference met the goals established by the
Board. Our thanks to Placer, Nevada and El Dorado LAFCos for
hosting, Josh Susman (Nevada LAFCo) as Committee Chair, and
Sam Martinez (San Bernardino LAFCo) as Program Chair.

CALAFCO Board Actions
During their regular meeting on November 8, the Board
addressed several administrative issues including:
¢ The quarterly financial reports were reviewed and the
budget is on track for the year. All financial reports are
located on the website.
¢ Approved recommended LAFCo staff appointments to the
2014 Legislative Committee.
¢ Directed the newly formed Recruitment and Nominations
Committee to review the current absentee ballot voting
policy and potential use of absentee ballots in the case of
a run-off election, and report to the Board in February on
any recommendations.
¢ Approved the contract renewal for Pamela Miller as the
Association’s Executive Director.
¢ Approved the contract renewal for Jeni Tickler as the
Association’s Administrator.

Legislative Activities

The 2013 legislative year saw 2,264 bills introduced, of which
805 were chaptered and 96 were vetoed. CALAFCO’s bills
included AB 1427 (Omnibus) and AB 743 (Logue), both of which
were signed into law. The other CALAFCO bill, AB 453 (Mullin)
died in Senate Appropriations. A full report on the 2013
legislative year is located on the CALAFCO website.

The legislature will reconvene on January 7, 2014. CALAFCO’s
Legislative Committee is scheduled to meet via conference call
on November 25t™, and in person on December 6%. During their
November 8t meeting, the Board gave consensus for the
Legislative Committee to consider legislation that would change
the MSR/SOI cycle from every 5 years to every 8 years, to
coincide with the housing element update cycle. The Board also
gave direction to the Legislative Committee to conduct outreach
to freshman legislators who have been a LAFCo Commissioner
as a way to build relations and partner with them on potential
future LAFCo legislation.
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AGENDA
ITEM
NO. 10

LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION

P.O. Box 1369 132 Gabilan Street, Suite 102
Salinas, CA 93902 Salinas, CA 93901
Telephone (831) 754-5838 Fax (831) 754-5831

www.monterey.lafco.ca.gov

KATE McKENNA, AICP

Executive Officer

DATE: December 2, 2013

TO: Chair and Members of the Formation Commission

FROM: Kate McKenna, AICP, LAFCO Executive Officer

SUBJECT: “HIGHLANDS POINT SANITARY ASSOCIATION” REORGANIZATION

INVOLVING EXPANSION OF THE CARMEL AREA WASTEWATER DISTRICT
SPHERE OF INFLUENCE AND ANNEXATION TO THE DISTRICT OF NINE
SINGLE-FAMILY RESIDENTIAL PARCELS LOCATED WEST OF THE HIGHLANDS
INN AND STATE ROUTE 1, APPROXIMATELY FIVE MILES SOUTH OF CARMEL-
BY-THE-SEA. (LAFCO FILE 13-04)

SUMMARY OF RECOMMENDATIONS:

It is recommended that the Commission conduct a public hearing and adopt the attached
resolution (Attachment 2) to:

1. Consider a Negative Declaration adopted for the project by the County of
Monterey, pursuant to the California Environmental Quality Act (CEQA) Guidelines
(Attachment 3);

2. Approve an update of the Sphere of Influence of the Carmel Area Wastewater
District;
3. Approve the proposed annexation, and

4. Waive Conducting Authority (“protest”) proceedings.

EXECUTIVE OFFICER’S REPORT:

Summary of the Proposal

The proposal consists of an expansion of the Carmel Area Carmel Area Wastewater District’s
Sphere of Influence to include nine parcels in the Carmel Highlands area, and annexation of



these parcels to the District. The purpose of the proposal is to allow the residences to
connect to the District’s sanitary sewer system, either now or in the future.

The subject parcels are located on the west side of Highway 1; please see the attached
location map (Attachment 1), which includes the individual parcel numbers and names of
the property owners. The parcels are immediately adjacent to a parcel that is within the
District’s existing boundary, having been annexed in 2009 (LAFCO file 08-07).

This item was originally noticed for the August 26, 2013 LAFCO meeting. Owners of several
of the subject properties attended the August meeting and expressed concerns. The
Commission continued the item to its October 28 meeting to allow the primary applicant’s
representative to coordinate with the other property owners to finalize per-parcel
association costs, timing, and logistics.

During that process, the owners of one property included in the original proposal decided to
opt out of the annexation (Charles residence, on the proposal’s northern periphery). The
Carmel Area Wastewater District Board approved the downsized proposal boundaries at its
October 24 meeting. The primary applicant’s representative has stated to staff that all other
property owners in the original proposal are now in support of the annexation. There are no
known unresolved issues associated with the proposed action. The County of Monterey and
the District support the proposal.

Proposed Highlands Point Sanitary Association

The subject properties are part of a private association being formed to share expenses for
privately owned improvements (sanitary lines and pump station) that will connect to the
District’s sanitary lines. Annexation to the District does not require a property owner to pay
into the association. Participation in the association is voluntary, and the association is not
subject to LAFCO oversight. However, it would be more costly and less practical for any one
owner of these properties in the future to bypass the association and connect to the
District’s infrastructure on his or her own.

The parcels are developed with seven existing residences and two new residences under
construction. The County’s approved development permits for the Cappo residence,
currently under construction, required annexation to the District’s sanitary lines. The other
properties are on septic systems. Annexation to the District would not require property
owners other than Mr. Cappo to connect to the District’s sanitary lines. Upon annexation,
owners of each annexed property would gain the option to voluntarily connect to the
District, either immediately or at a future date. ?

The District’s connection fee is currently approximately $3,500 per residential unit. The
District also requires a bond repayment cost of $11,760 per single-family residential dwelling

1 Pursuant to existing County regulations, property owners may be required to connect to sanitary sewer if
their septic systems were to fail or if they were to propose a residential project (e.g. additional bedrooms or
change of use) that would intensify wastewater generation beyond the capacity of the property’s septic
system.



in the Highlands area. The District has deferred these costs until time of connection, as
opposed to requiring payment upon annexation. There would be additional, privately
arranged association costs to offset Mr. Cappo’s up-front design, engineering, and
permitting expenditures. Each property owner wishing to connect to the District via the
private infrastructure currently under construction as part of the Cappo project would be
subject to these additional costs that are set and agreed upon by the association.

Background

There are no known well contamination issues on any of the subject parcels in this proposal.
However, Carmel Highlands in general has experienced numerous problems with septic
systems and contaminated water wells because of the area’s fractured granite bedrock,
which is inefficient at dispersing wastewater downward and away from wells. In 2007, the
Regional Water Quality Control Board alerted the County to an immediate potential threat
to the public health, safety and welfare posed by permitting additional on-site wastewater
disposal systems on individual lots in the Carmel Highlands.

At the direction of the Regional Water Quality Control Board, the County of Monterey
developed a plan for comprehensively addressing septic system-based wastewater
management practices and requirements in the overall Carmel Highlands area (roughly Point
Lobos to Malpaso Creek). The Carmel Highlands Onsite Wastewater Management Plan
(OWMP) was adopted by the Board of Supervisors in December 2009. The Central Coast
Regional Water Quality Control Board approved the OWMP in February 2010.

To date, funding and other constraints have impaired full implementation of the OWMP's
recommendations. Annexation of the subject parcels to the District is, however, an
incremental step toward a comprehensive long-term solution to the existing public health
and safety threat that exists in the overall Carmel Highlands area.

Sphere of Influence and Annexation Analysis

A Sphere of Influence expansion is needed because the nine parcels proposed for annexation
are adjacent to, but not currently within, the District’s Sphere of Influence. Prior to
approving a Sphere of Influence expansion, the Commission must consider and prepare a
written statement relating to present and planned land uses, the need for, and present
capacity of, public facilities and services, and the existence of any relevant social or
economic communities of interest. These considerations, as well as the additional factors
that the Commission must consider in the review of an annexation proposal, are addressed
in the attached draft resolution.

The draft resolution's determinations support approval of the proposed Sphere of Influence
expansion and annexation. In addition, the District’'s Municipal Service Review, which
LAFCO approved in June 2006, supports expansion of the District into the Highlands area.

Carmel Area Wastewater District Facilities

The District’s treatment facility is adjacent to the Carmel River on the west side of Highway
1. Current average dry weather flow (ADWF) is approximately 1.8 MGD which represents



60% of the permitted capacity under the District’s National Discharge Permit Eliminative
System (NPDES) permit for treatment and disposal of up to 3.0 MGD average dry weather
flow. All ten of the properties proposed for annexation would contribute an estimated total
of less than 3,000 gallons per day of additional wastewater, if they were all to connect to the
District's sanitary system. At less than one quarter of one percent of the District’s current
surplus capacity, this added flow will have little impact on the District treatment capacity.

Public Agency Referrals and Public Noticing

LAFCO staff referred the proposal to public agencies for review and comment on June 12,
2013. The application was legally noticed for an August 26, 2013 hearing in the Monterey
County Herald, on August 2, 2013. Notice of the hearing was also posted on the LAFCO
website and at the County Government Center and LAFCO office, and mailed to all known
interested agencies, organizations and individuals. LAFCO has fully complied with all
requirements and procedures for public agency referrals and public noticing.

In addition, though not required to do so by State law since 2012, LAFCO mailed hearing
notices for the original August 26, 2013 LAFCO hearing to property owners and voters within
a 300-foot radius of the proposed annexation, as well as to the owners of the ten original
(now nine) subject properties, 21 days before the meeting date. Staff also mailed courtesy
copies of the August 26 agenda and Executive Officer report to the property owners when
those materials became available.

LAFCO staff met with the primary applicant and several neighbors in early October. Staff has
not received any additional questions or concerns. No property owners attended the
October 28 LAFCO meeting, at which this item was continued to December 2. As of this
writing the primary applicant’s representative has indicated to staff that, after additional
coordination with the property owners, all owners now support the proposal. However, no
written confirmations to this effect were provided to staff. Staff will mail courtesy copies of
the December 2 meeting agenda and Executive Officer report to all owners of the subject
parcels as soon as those materials are available in the week of November 25.

District/County Tax Transfer

The proposed annexation will have no effect on existing property tax allocations. The
Monterey County Board of Supervisors approved a “Zero Property Tax Transfer” on July 30,
2013 (Resolution No: 13-278). A copy of this resolution is on file in the LAFCO office.

Waiver of Conducting Authority (“Protest”) Proceedings

Based on changes to Government Code section 56663 effective January 1, 2013, the
Commission may waive Conducting Authority proceedings (also referred to as a protest
hearing) unless written opposition is received prior to the close of the hearing. LAFCO staff
has provided written notice of intent to waive the protest hearing process to owners of all
ten of the subject properties. The draft resolution includes language formalizing the waiver
of a protest hearing. If written opposition were to be received from a property owner, then
State law would require a protest hearing for this proposal. The protest hearing cannot be
held prior to the expiration of the 30-day reconsideration period referenced above. If a

4



protest hearing were to be needed, it would be scheduled for the January 2014 Commission
meeting.

Environmental Determination

The County of Monterey is the Lead Agency for this proposal under the California
Environmental Quality Act (CEQA). LAFCO is a Responsible Agency. In 2012 the County of
Monterey analyzed the extension of sewer service to the ten subject properties (County file
no. PLN120558), and adopted a Negative Declaration, indicating that the project will have no
significant adverse environmental impacts. LAFCO staff has reviewed this determination.
Within the draft resolution for this annexation, staff recommends that the Commission concur
with this determination, based on its independent judgment of the application materials and
the facts presented.

Agency Comments

The Monterey County Resource Management Agency submitted a memorandum on June 28,
2013 indicating that the agency had no comments or concerns with respect to the proposed
annexation. The County has taken a proactive role in supporting annexation of this entire
grouping of properties in a single action rather than “piecemeal” annexation of lots.

The Carmel Area Wastewater District's Board of Directors approved a resolution in support
of the proposed annexation in 2012, including deferral of connection fees for the lots other
than Mr. Cappo’s. In October 2013, the District’s Board reaffirmed its support for the current
downsized proposal, including eight neighboring properties rather than the eleven that were
contemplated in 2012. The resolution and supporting materials are on file in the LAFCO
office.

Recommended Conditions of Approval

The recommended conditions of approval are contained in Sections 20 and 26 of the draft
resolution. The proposal is approved subject to:

a. Review and pre-clearance of the annexation by the United States Department of
Justice pursuant to Section 5 of the Voting Rights Act;

b. Completion of the reconsideration process described in Government Code section
56895;

c. Preparation of a map and geographic description acceptable to the State Board of
Equalization;

d. Payment of all fees incurred in the processing of the application consistent with the
LAFCO fee schedule, including the fee required by the State Board of Equalization;

e. The applicant association’s indemnification of LAFCO for any court costs and
attorneys’ fees that may be required by a court to pay as a result of such action, and

f. Payment of Carmel Area Wastewater District connection fees and other costs
determined by the District. Payment for the Cappo parcel shall be due upon
completion of the currently proposed annexation. Fees for the eight other subject
parcels is deferred for present purposes and shall be paid to the District prior to
connecting to the District’s wastewater system.



Conclusion

The proposed Sphere expansion and annexation are a substantial step toward implementing
the longer-term public health goal of reducing the number of septic systems in the Carmel
Highlands Area. The proposal is consistent with the factors to be considered in the review of
a proposal for a Sphere of Influence update and annexation. These factors, and an analysis of
the proposal’s consistency with them, are included in the attached draft resolution. Staff
recommends adoption of the attached resolution to approve the proposed Sphere of
Influence amendment and annexation to the Carmel Area Wastewater District.

Reconsideration

Pursuant to Government Code 56895, after the Commission has adopted a resolution
making determinations, any person or affected agency may file a written request with the
LAFCO Executive Officer requesting amendments to or reconsideration of the resolution.
The person or agency shall file the written request within 30 days of the adoption of the
resolution by the LAFCO Commission making determinations.

Next Steps

Approval of this action will trigger the required “Reconsideration” period (please see the
subsection above). As with all annexations in Monterey County, staff will also forward the
Commission’s approval to the U.S. Department of Justice (DOJ) for preclearance during this
time. The DOJ has up to 60 days within which to respond. Following satisfactory completion
of the preceding items, staff will file a Certificate of Completion with the County Recorder’s
Office (thereby effectuating the annexation), and will notify the State Board of Equalization.

Alternative Actions

In lieu of the recommended action, the Commission may act to deny the Sphere of Influence
amendment and reorganization application or to amend the boundaries of the proposed
Sphere expansion and/or reorganization. The Commission may also act to modify, delete, or
add any appropriate conditions of approval for the proposal. Substantial changes to the draft
resolution would require a continuation of the agenda item, with direction to the Executive
Officer to prepare a new draft Resolution based on the Commission’s findings.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer

Attachments:
1. Location Map
2. Draft Resolution, including Annexation Map and Geographic Description
3. Adopted Negative Declaration (County of Monterey File No. PLN120558)



cc: Owners of subject properties
Robert Carver, AlA, Studio Carver
Drew Lander, CAWD
Bob Schubert, County of Monterey
Nikki Fowler, County of Monterey



RESOLUTION NO. 13-XX

RESOLUTION OF THE LOCAL AGENCY FORMATION COMMISSION OF MONTEREY
COUNTY MAKING DETERMINATIONS APPROVING THE PROPOSED “HIGHLANDS
POINT SANITARY ASSOCIATION” ANNEXATION INVOLVING EXPANSION OF THE
CARMEL AREA WASTEWATER DISTRICT SPHERE OF INFLUENCE AND ANNEXATION TO
THE DISTRICT OF NINE SINGLE-FAMILY RESIDENTIAL PARCELS: APNs 241-182-
004/005 (TO BE MERGED), 241-182-012, -015, -018, -020, -023, 024, -025, and -
026. THE PARCELS ARE LOCATED WEST OF THE HIGHLANDS INN AND STATE ROUTE
1, APPROXIMATELY FIVE MILES SOUTH OF CARMEL-BY-THE-SEA. (LAFCO FILE 13-04)

RESOLVED, by the Local Agency Formation Commission of Monterey County, State of
California, that

WHEREAS, an application for the proposed “Highlands Point Sanitary Association”
annexation involving a review and update of the Sphere of Influence of the Carmel Area
Wastewater District and annexation to the District of ten residential properties on
approximately 9.8 acres, was filed and accepted for filing by the Executive Officer of this
Local Agency Formation Commission, pursuant to Title 6, Division 1, commencing with Section
56000, et seq. of the Government Code; and

WHEREAS, the application was subsequently reduced to a total of nine parcels; and

WHEREAS, the parcels are developed with seven existing residences and two new
residences under construction; and

WHEREAS, the purpose of the proposal is to allow these parcels to connect to the
district’s wastewater system; and

WHEREAS, Carmel Highlands is an area that has experienced severe problems with
septic systems and contaminated water wells for many years, because of the fractured
granite bedrock in the area; and

WHEREAS, In 2007 the Regional Water Quality Control Board alerted the County of
Monterey to the immediate potential threat to the public health, safety and welfare posed
by permitting additional on-site wastewater disposal systems on individual lots in the Carmel
Highlands; and

WHEREAS, annexation to the District would not require owners of these nine existing
properties to connect to the District's sanitary lines. Upon annexation, the individual
property owners would gain the option to voluntarily connect to the District at a future date;
and

WHEREAS, a Certificate of Filing was issued for the application on August 7, 2013; and



WHEREAS, the Carmel Area Wastewater District has passed a resolution in support of
annexing the properties in question; and

WHEREAS, the affected territory is inhabited; and

WHEREAS, the Executive Officer, pursuant to Government Code Section 56658, set
August 26, 2013 as the hearing date on this proposal and gave notice of hearing; and

WHEREAS, the public hearing by this Commission was held upon the date and at the
time and place specified in the notice of hearing and in any order or orders continuing such
hearing, and was subsequently continued to October 28, 2013 and to December 2, 2013; and

WHEREAS, the Executive Officer, pursuant to Government Code Section 56665, has
reviewed this proposal and prepared a report, including recommendations thereon, and has
furnished a copy of this report to each person entitled to a copy; and

WHEREAS, the purpose for this Sphere of Influence update and annexation is to
provide sewer service to one proposed residence and eight other parcels with residential uses
consistent with the County of Monterey General Plan and zoning; and

WHEREAS, this Commission, on August 26 and December 2, 2013 heard from
interested parties, considered the proposal and the report of the Executive Officer and
considered the factors determined by the Commission to be relevant to this proposal,
including, but not limited to, factors specified in Government Code Sections 56425(e) and
56668; and

WHEREAS, the County of Monterey adopted a Negative Declaration for extension of
sanitary sewer service to the parcels in question pursuant to the California Environmental
Quality Act (CEQA) Guidelines; and

WHEREAS, based on its independent judgment of the application materials and the
facts presented, the Local Agency Formation Commission, as a responsible agency, concurs
that the proposal will have significant adverse impacts on the environment; and

WHEREAS, pursuant to Government Code Section 56663, the Commission may waive
Conducting Authority proceedings unless written opposition is received prior to the close of
the hearing, and LAFCO staff has provided the required written notice of intent to waive the
protest hearing process to owners of each of the subject properties under this section;

NOW, THEREFORE, the Local Agency Formation Commission of Monterey County does
HEREBY RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. LAFCO staff has provided the required written notice of intent to waive
the protest hearing process to owners of each of the subject properties pursuant to
Government Code Section 56663. No written protests have been received.



Section 2. In determining the Sphere of Influence of the Carmel Area Wastewater

District the Commission, in accord with Section 56425(e) of the Government Code, has
considered and prepared a written statement of its determinations with respect to each of the
following:

The present and planned land uses in the area, including agricultural and open-space
lands.

The proposed expansion of the Sphere of Influence includes nine residential parcels
on approximately nine acres. The parcels include seven existing single-family
residences and two new single-family residences under construction. There are no
additional planned uses on these properties. The proposed addition to the District’s
Sphere of Influence does not contain agricultural or open space uses, nor are such
uses planned for in the County General Plan.

The present and probable need for public facilities and services in the area, and

The present capacity of public facilities and adequacy of public services that the
agency provides or is authorized to provide.

At the direction of the Regional Water Quality Control Board, the County of
Monterey has developed a plan for comprehensively addressing septic system-based
wastewater management practices and requirements in the overall Carmel Highlands
area (roughly Point Lobos to Malpaso Creek). The Carmel Highlands Onsite
Wastewater Management Plan (OWMP) was adopted by the Board of Supervisors in
December 2009. The Central Coast Regional Water Quality Control Board approved
the OWMP in February 2010. To date, funding and other constraints have impaired
full implementation of the OWMP's recommendations. However, it is likely that the
OWMP will precipitate Carmel Highlands area septic systems being incrementally
eliminated over time as property owners select to, or are required to, connect to a
centralized wastewater treatment system.

Annexation to the District, as currently proposed, is consistent with the intent of the
OWMP, in that it would provide an option for owners of nine existing residential
properties to connect to sanitary sewer service, thereby allowing an incremental
reduction in the number of septic systems disposing of sewage effluent in the
currently overburdened Highlands wastewater setting.

The Carmel Area Wastewater District is currently at approximately 60 percent of its
treatment capacity, and the proposed expansion would use less than one quarter of
one percent of the surplus capacity. Expansion of District’s Sphere of Influence would
be environmentally superior to continuing with the existing septic systems. The
District is the only public or private utility able to provide for wastewater disposal in
the area.

The operations and boundaries of the Carmel Area Wastewater District were

reviewed within the Carmel Valley Municipal Service Review which was approved

by LAFCO in 2006. This analysis did not disclose any deficiencies in the services or

structure of the District. However, in the “Summary and Determinations” section

of the report it is recommended that the Sphere of Influence of the District “should
3



be updated to comprehensively address existing needs in the area. In particular,
the coastal areas should be evaluated as smaller individual systems and septic tanks
are getting older. The benefits of providing sewer service that complies with State
regulations needs to be evaluated against the cost of operating smaller systems.”

= The existence of any social or economic communities of interest in the area if the
commission determines that they are relevant to the agency.

There are no specific social or economic communities of interest in this geographic
area that are relevant to the proposal to expand the Sphere of Influence of the
Carmel Area Wastewater District.

Section 3. The Commission has hereby reviewed and updated the Sphere of
Influence of the Carmel Area Wastewater District as required by Government Code 56425(g).
The current proposal for a minor Sphere of Influence amendment is compatible with the
existing Sphere of Influence and this Sphere is consistent with the current needs of the
community served.

Section 4. Population and population density; land area and land use; per capita
assessed valuation; topography, natural boundaries, and drainage basins; proximity to other
populated areas; the likelihood of significant growth in the area, and in adjacent
incorporated and unincorporated areas, during the next 10 years (Gov. Code § 56668(a).)

There are approximately 15 to 20 residents associated with the nine parcels. The
properties are used for single-family dwellings except for the Cappo and Murray parcels,
each with a new residence that is under construction. Numerous small drainage basins exist
within the annexation area, as it is located on the coastline. The nearest population centers
are in the City of Carmel-by-the-Sea and other Monterey Peninsula cities to the north.
Growth potential in the Carmel Highlands area is very limited.

Section 5. The need for organized community services; the present cost and adequacy
of governmental services and controls in the area; probable future needs for those services
and controls; probable effect of the proposed ... annexation ... and of alternative courses of
action on the cost and adequacy of services and controls in the area and adjacent areas.
(Gov. Code § 56668(b).)

The density of development in the area, coupled with the area's hydrogeological
characteristics, makes the continued use of on-site septic systems problematic. The Carmel
Area Wastewater District is the only organization in the area capable of providing
wastewater service. The proposed annexation area is contiguous with the nearest existing
District boundary. The District's existing treatment facility serves the greater Carmel area
with more than 6,600 service connections.

Section 6. The effect of the proposed action and of alternative actions, on
adjacent areas, on mutual social and economic interests, and on the local governmental
structure of the county. (Gov. Code § 56668(c).)

The proposed construction of lateral connections to the existing District wastewater trunk
line in Highway 1 in the Carmel Highlands area will have no effect on adjacent properties, or
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on mutual social and economic interests, or on local governmental structure of the County.
Annexation to the District would not require owners of the affected area's nine existing
residences to connect to the District's sanitary lines. Upon annexation, the individual
property owners would gain the option to voluntarily connect to the District at a future date.
However, the sewer line would be sized to accommodate the connection of these residences
in the future. The connection fee is currently approximately $3,500 per residential unit. The
District also requires a bond repayment cost of $11,760 per single-family residential dwelling
in the Highlands area. The District has deferred these costs until time of connection, as
opposed to requiring payment upon annexation. There would be additional, privately
arranged association costs to each of the property owners, to offset Mr. Cappo’s up-front
design, engineering, and permitting expenditures.

Section 7. The conformity of both the proposal and its anticipated effects with
both the adopted commission policies on providing planned, orderly, efficient patterns of
urban development, and the policies and priorities set forth in Section 56377. (Gov. Code §
56668(d).)

The annexation of these nine parcels to the Carmel Area Wastewater District will
help address significant environmental impacts associated with septic system contamination
of local wells and the marine environments. Annexation to the District is consistent with
LAFCO policies. Section 56377 pertains to development being directed away from open-
space and agricultural land, unless to do so would not promote the planned, orderly,
efficient development of an area. The land proposed for annexation is neither designated by
the County for open space or agricultural use, nor is it in any form of agricultural production.

Section 8. The effect of the proposal on maintaining the physical and economic
integrity of agricultural lands, as defined in Section 56106. (Gov. Code § 56668(e).)

The proposal will have no impact on maintaining the physical and economic integrity
of agricultural lands. The parcels in question are not designated in the County General Plan
for an agricultural use.

Section 9. The definiteness and certainty of the boundaries of the territory, the
nonconformance of proposed boundaries with lines of assessment or ownership, the creation
of islands or corridors of unincorporated territory, and other similar matters affecting the
proposed boundaries. (Gov. Code § 56668(f).)

The project boundaries are definite and certain and consistent with assessment lines
and ownership.

Section 10.  Consistency with city or county general and specific plans. (Gov. Code
§ 56668(g).)
The present uses are consistent with the general plan and zoning ordinance.

Section 11. The sphere of influence of any local agency, which may be applicable
to the proposal being reviewed. (Gov. Code §§ 56375.5, 56668(h).)

The proposed annexation area is immediately adjacent to a parcel that is within the
District’s existing boundary, having been annexed in 2009 (LAFCO file 08-07). The parcels
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are neither within, nor in close proximity, to the sphere of influence of any other
governmental body which could support the development with wastewater services.

Section 12.  The comments of any affected local agency. (Gov. Code § 56668(i).)

No local agency contacted through the LAFCO referral process submitted comments
critical of the proposal, nor did any agency suggest changes in the proposal or conditions to
its approval.

Section 13. The ability of the newly formed or receiving entity to provide the
services which are the subject of the application to the area, including the sufficiency of
revenues for those services following the proposed boundary change. (Gov. Code § 56668(j).)

The Carmel Valley Municipal Services Review (MSR) has not identified any shortfalls
in the District’s services or finance. The peak flow of the District is currently about 60% of
the permitted capacity. The annexation would result in @ maximum of approximately 3000
gallons per day of additional wastewater, if all nine properties were to connect to the
District’s sanitary lines. This increase would constitute a nominal amount (approximately
0.25% of the District’s estimated surplus capacity. The MSR states that rates to property
owners “are designed to recover projected operation, maintenance, and replacement
expenses...based on their proportional contribution to the total wastewater load.” At such
time as property owners connect to the District’s infrastructure, they will be required to pay
applicable connection fees, sewer user fees, construction costs, and a contribution toward
annual payments on a District bond issue.

Section 14. Timely availability of water supplies adequate for projected needs as
specified in Section 65352.5. (Gov. Code § 56668(k).)

Water supply is a critical issue in the greater Monterey Peninsula area. Development
of parcels within the boundaries of the Monterey Peninsula Water Management District
depends on the availability of water through an allocation system based on pro-rationing of
water within the political jurisdiction. However, in this case there are existing or entitled
uses on all of the ten affected parcels. No additional water use would be triggered by the
proposed annexation.

Section 15. The extent to which the proposal will affect a city or cities and the
county in achieving their respective fair shares of the regional housing needs as determined
by the appropriate council of governments consistent with Article 10.6 (commencing with
Section 65580) of Chapter 3 of Division 1 of Title 7. (Gov. Code § 56668(l).)

The proposal involved unincorporated land within the County’s land use jurisdiction.
The annexation of these nine existing parcels to a wastewater district will in no way affect
the County’s ability to achieve, or not achieve, its respective fair share of regional housing
needs.

Section 16.  Any information or comments from the landowner or owners, voters,
or residents of the affected territory. (Gov. Code § 56668(m).)

The primary applicant, Mr. Cappo, has provided evidence of consent from owners of
the affected properties. Based on association meetings, additional coordination, and the



withdrawal of one property owner subsequent to the August 26, 2013 LAFCO meeting, no
affected property owners are known to be in opposition to the proposal.

Section 17.  Any information relating to existing land use designations. (Gov. Code
§ 56668(n).)
The properties are designated for low-density single-family residential use.

Section 18. The extent to which the proposal will promote environmental justice.
As used in this subdivision, "environmental justice" means the fair treatment of people of all
races, cultures, and incomes with respect to the location of public facilities and the provision
of public services. (Gov. Code § 56668(0).)

Because of the nature of the proposed action, there are no economic justice issues.

Section 19. The exchange of property tax. (Revenue and Taxation Code § 99.01.)

A “Zero Property Tax Transfer” was approved by the Monterey County Board of
Supervisors on July 30, 2013 (Resolution No: 13-278). A copy of this resolution is on file in
the LAFCO office.

Section 20.  Said proposal is approved subject to the following terms and conditions:

a. Review and pre-clearance of the annexation by the United States Department of Justice
pursuant to Section 5 of the Voting Rights Act;

b. Completion of the reconsideration process described in Government Code section
56895;

c. Preparation of a map and geographic description acceptable to the State Board of
Equalization;

d. Payment of all fees incurred in the processing of the application consistent with the
LAFCO fee schedule, including the fee required by the State Board of Equalization;

e. The applicant association’s indemnification of LAFCO for any court costs and attorneys’
fees that may be required by a court to pay as a result of such action, and

f. Payment of Carmel Area Wastewater District connection fees. Payment for the Cappo
parcel shall be due upon completion of the currently proposed annexation. Connection
fees for the nine other subject parcels is deferred for present purposes and shall be paid
to the District prior to connecting to the District’s wastewater system.

Section 21.  The Certificate of Completion shall not be issued until all terms and
conditions are met.

Section 22. If a Certificate of Completion for a change of organization or
reorganization has not been filed within one year after the Commission approves a proposal
for that proceeding, the proceeding shall be deemed abandoned unless prior to the
expiration of that year the Commission authorizes an extension of time for that completion.
The extension may be for any period deemed reasonable to the Commission for completion
of necessary prerequisite actions by any party. If a proceeding has not been completed
because of the order or decree of a court of competent jurisdiction temporarily enjoining or
restraining the proceedings, this shall not be deemed a failure of completion and the one-



year period shall be tolled for the time that order or decree is in effect. [Government Code
Section 57001]

Section 23.  The boundaries of the territory proposed to be annexed are hereby
approved as described in Exhibit "A" attached hereto and made a part hereof. Said territory is
assigned the following distinctive short form designation: “HIGHLANDS POINT SANITARY
ASSOCIATION.”

Section 24. The Local Agency Formation Commission is authorizing waiver of
Conducting Authority proceedings.

Section 25.  The Executive Officer is hereby authorized and directed to mail certified
copies of this resolution in the manner and as provided in Section 56882 of the Government
Code.

Section 26. The applicant association agrees, as a condition of the approval of this
application, to defend at its sole expense any action brought against LAFCO, the Commission
and its staff, because of the approval of this application. The applicant will reimburse LAFCO
for any court costs and attorneys’ fees which may be required by a court to pay as a result of
such action. LAFCO may, at its sole discretion, participate in the defense of any such action;
but such participation shall not relieve applicant of his obligations under this condition. The
obligation on the part of the applicant to indemnify LAFCO is effective upon the adoption of
this resolution and does not require any further action.

UPON MOTION OF Commissioner , seconded by Commissioner , the
foregoing resolution is adopted this day of December, 2013 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Louis R. Calcagno, Chair
Local Agency Formation Commission of Monterey County

ATTEST: | certify that the within instrument is a true
and complete copy of the original resolution of
said Commission on file within this office.

Witness my hand this 26th day of August, 2013

By:

Kate McKenna, AICP, Executive Officer



Appendix C

Notice of Completion & Environmental Document Transmittal
Mail to: State Cleatinighouse, P.O. Box 3044, Sacramento, CA 95812-3044 (916) 445-0613
For Hand Delivery/Stréet Address: 1400 Tenth Street, Sacramento, CA 95814 .

SCH#

ProjectTitle:Cabpo - -
Lead Agency: County of Monterey Resource Ma‘nagem‘e‘n‘t Agency-Planningd Contact Person: John Ford -

Mailing Address: 168 W. Alisal, 2nd Floor, o , Phone: 831-755-5158
City:Salinas =~ . ) Zip: 93901 County: Monterey
Project Location: County:Monterey . . City/Nearest Community: Carmel . , .
" Cross Streets: Highway 1 . . e . ZipCode: 93945
Lornigitude/Latitude (degrees, minutes and seconds): °. "N/ ° "W Total Acres: o
Assessor's Parcel No.: 241-182-004, 005~ o Section: . Twp. ... Range: __ Bage:
Within 2 Miles: ~ State Hwy # Highway 1~ Waterways: PacificOcean -
T Airports: . . Railways: e . Schools:
Docutmierit Type: ' v v -
CEQA: [INOP [ DraiEIR » NEPA: []J NoI Other:  [] Joint Docutiient -
Early Cons [ Supplement/Subsequent EIR - [ EA " [ Final Docurnent” - -
4] NegDec (Prior SCH No.) . . L] Draft EIS [ Other:
L] MitNegDec~ Other: [J FONSI L ]
‘Loeal Action Type: S -
L] General Plan Update [] Specific Plan ] Rezone vl Annexation
[]-Geéneral Plan Amendment  [] Master Plan - 1 Prezone | Redevelopment -
*[] General Plan Element L Planned Unit Development [ Use Permit - i [l Coastal Permit .
L] Community Plan [} Site Plan [J Land Division (Subdivision, etc) [ Other: '
Development Type: '
[I'Residential: Units .. .. . Actes_. . o
[]Office:  Sqft. ____ Acres } Employees _ [ Tranisportation: Type
] Commercial:Sq.ft. __ Acres___ Employees L] Mining: " Mineral _ L
[ Industrial: Sq.ft. Acres___ . Employees__ []Power: Type .. .. . MW .
L Bdveational: .~ , [ Waste Tredtment:TypeSewer ____ MGD____
[.] Recreational: . _ L v v [ ] Hazardous Weste:Type e
(] Water Facilities: Type _____ v . MGD _ [lother: .
Stoject Issues biscus“séd in Docuiment:
[ Aesthietic/V: isual . [ Fiscal A [] Recreation/Parks [] Vegétation -
[ Agricultiral Land =[] Flood Plain/Flooding [ Schools/Universities L[] Water Quality -
[ Air Quality _ [JForest Land/Fire Hazard [ ] Septic Systems ] Water Supply/Groundwater
Archeological/Historical ~ [] Geologic/Seismic [ Sewer Capacity ] Wetland/Riparian
] Biological Resources - [ Minerals L] Soil Erosion/Compaction/Grading Growth Inducement
Coastal Zone Noise _ [ Solid Waste - [JLand Use .
[ Drainage/Absorption L] Population/Housing Balance [ ] Toxic/Hazardous ~ [J Cumulative Effects
[ Economic/Tobs [ Public Services/Facilities [ Traffic/Circulation [] Other: _

Present Land Use/Zoning/General Plan Deslignation:
Low Density Residential - 1 Unit/acre _

Project Description: (please use a separate page if necessary) T T T T T T o= - - -
Modification of a Coastal Development Permit to allow extension of a sewer line approximately 300 féet within an existing
private road easemerit. The proposed sewer line extension will require that the property being served is annexed into the
Carmel Area Wastewater District. As part of this action the other developed lots on the small peninsula west of Highway 1 will

also be annexed into the wastewater district. The Cappo property will be the only residence to connect at this time.

Note: The State Clearinghouse will assign identification numbers Jor all new projects. If a SCH number already exists for a project (e.g. Notice of . Preparation or

previous draft document) please fill in. . )
Revised 2008



Reviewing Agencies ( Checkllst

Lead Agencies may recommend State Clearinghouse distribution by markmg agencies below w1th and “X"
If you have alréady sent your dociment to the agency please depote that with an "S".

Air Resources Board _ Office of Emeérgency Services
Boating & Waterways, Depattinent of Office of Histotic Preservation
California Highway Patrol Office of Public Schicol Construction
Caltrans District #_____ : Parks & Recreation, Department of
Pesticide Regulatiori, Departiment of
Public Utilities Commission
Regional WQCB# __..
Resoutces Agency

1

Calfrans Division of Aeronautics
Caltrans Planning

Central Valley Flood Protection Board
Coachella Valley Mins. Conservancy
Coastal Commission

Colorado River Board

Consetvation, Department of

S.F. Bay Consérvation & Development Cofim.

_ San Gabriel & Lower L.A. Rivers & Mins. Coniservancy
San Joaquin River Consetvancy

~ Santa Monica Mtns. Conservancy

State Lands Commission

Corrections, Depaitment of
Delta Protection Commission

Education, Depattmerit of _ SWRCB: Clean Water Grants
Energy Cominission SWRCB: Water Quality
Fish & Game Region H_ SWRCB: Water Rights.

Food & Agriculture, Department of
Forestty arid Fire Protection, Department of
General Setvices, Départment of

Health Services, Departinent of

Housing & Community Development Other: . .

Tahoe Regioiial Planiiing Agency
Toxic Substances Control, Départment of

| | | | |; 1 \‘- | \i l‘ L

. Water Resources, Department of

Tritégrated Waste Management Board Other:

Native American Heritage Commission

Local Public Review Period (to be filled in by lead agency)

Stattinig Date October 11,2012~~~ Ending Date November 12, 2012

Lead Agency (Complete if applicable):

-'ConSultiﬁg Firm: . . ... Applicant:
 Address: .. o ___ Address:
“City/State/Zip: _ e ______ City/State/Zip:
Contaet: . . . . . ... . R .. Phone:

- Photie

Sighiature of Lead Agency Representative:

Authority cited: Section 21083, Public Resource‘!Code. Reference: Section 21161, Public Resources Code.

Revised 2008



County of Monterey
State of California

NEGATIVE DECLARATION

B

FILE

JONTEREY COUN

OCT 09 202

STEPHEN L. VAGNINI

TY CLERK

DEPUTY

Project Title: | Cappo

File Number: | PLN120558

Owner: | Jeffery Cappo

Project Location: | 244 Highway 1, Carmel, CA

Primary APN: | 241-182-004, 005

Project Planner: | John Ford

Permit Type: | Modification of a Coastal Development Permit

Project | Extension of a sewer line approximately 300 feet within an existihg private road

Description:

residence to connect at this time.

easement. The proposed sewer line extension will require that the property being
served is annexed into the Carmel Aréa Wastewater District. As part of this '
action the other developed lots on the small peninsula west of Highway 1 will
also be annexed into the wastewater district. The Cappo property will be the only

THIS PROPOSED PROJECT WILL NOT HAVE A SIGNIFICANT EFi?ECT ON THE

ENVIRONMENT AS IT HAS BEEN FOUND:

a) That said project will not have the potential to significantly degrade the quality of the

environment,

b) That said project will have no significant impact on long-term environmental goals.

¢) That said project will have no significant cumulative effect upor the environment,

d) That said project will not cause substantial adverse effects on human beings, either

directly or indirectly.

Decision'Making Body: | Monterey County Planning Commission

Responsible Agency: | Coastal Commission , LABCH
Review Period Begins: | October 11, 2012

Review Period Ends: | November 12,2012

Further information, including a copy of the application and Initial Study are available at
the Monterey County Planning & Building Inspection Department, 168 West Alisal St, 2"

Floor, Salinas, CA 93901 (831) 755-5025

Date Printed: 3/12/2002




MONTEREY COUNTY |
RESOURCE MANAGEMENT AGENCY — PLANNING DEPARTMENT
168 WEST ALISAL, 2™° FLOOR,. SALINAS, CA 93901

(831) 755-5025 FAX: (831)757-9516

NOTICE OF INTENT TO ADOPT A NEGATIVE DECLARATION
 MONTEREY COUNTY PLANNING COMMISSION

NOTICE IS HEREBY GIVEN that the Monterey County Resource Managerment Agency — Planning
Departiment has prepared a draft Negative Declaration, pursuant to the requirements of CEQA, fora )
Modification to a Coastal Development Permit (Cappo, PLN120558) at 244 Highway 1, Carmel, CA (APN 241-
182-004, 005) (see description below).

The Negative Declaration and Initial Study, as well as referenced documents, are available for réview at the
Montetey County Resource Management Agency — Planning Department, 168 West Alisal, 2™ Floor, Salinas,
California. The Negative Declaration and Initial Study are also available for review in an electronic format by
following the instructions at the following link: ' ‘ '
Htt‘ﬁ:/./w‘ww.CO.rﬁont‘e‘rev.c'a.US/pla‘nning/docs/enviromnentallcirculating.htm.

The Planning Comrnission will consider this proposal at a meeting on November 14, 2012 at 9:30 AM in the
Monterey County Board of Supervisors Chambers, 168 West Alisal, 2 Floor, Salinas, California. Writter:
comments on this Negative Declaration will be accepted from October 11, 2012 to November 12, 2012.
Comments ¢an also be made during the public hearing.

The applicant requests a Modification of a Coastal Development Permit (PLN030325) to allow extension of a
sewer line approximately 300 feet within an existing private road easement. The proposed sewe line extension
will require that the property being served is annexed into the Carmel Area Wastéwater District. As part of this
action:the other developed lots on the small peninsula west of Highway 1 will also be annexed into the '
wastewater district. The Cappo property will be the only residence to connect at this time.

We welcorne your commetits during the 30-day public review period. You tnay submit your commerits in hard
copy to the name and address above. The Department also accepts cotirnerits via'e-mail or facsirile but
requests that you follow these instructions to ensure that the Department has received your comments. To
subrmit your comments by e-mail, please send a complete document including all attachments to:
CEQAcomments@co.monterey.ca.us

An e-rgiled document should contain the name of the person or entity submitting the comments and contact -
information such as plione number, mailing address and/or e-mail address and include any and all attachments
referenced in the e-mail. To ensure a complete and accutate record, we request that you also provide a follow-
up hard copy to the name and address listed above. If you do not wish to send a follow-up hard copy, then
please send a second e-mail requesting confirmation of receipt of comments with enough information to confirm
that the entiré document was received. If you do not receive e-mail confirmation of receipt of comments, then
‘please submit a hard copy of your comments to ensure inclusion in the environmental record or contact the
Department to ensure the Department has received your comments.
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Facsimile (fax) copies will be accepted with a cover page describing the exterit (e.g. number of pages) being
transmitted. A faxed docurnent must contain a signature and all attachments referenced therein, Faxed
document should be sent to the contact noted above at (831) 757-9516. To ensute 4 complete and accurate
recotd, we request that you also provide a follow-up hard copy to the name and address listed above. If you do
not wish to serid a follow-up hard copy, then please contact the Department to confirm that the entire document
was received,

For reviewing agencies: The Resource Management Agency — Planning Departmient requests that you review

All wtitten corhments on the Tnitial Study should be addressed to:

County of Monterey | -
Resource Management Agency - Planning Department
Attn: Mike Novo, Director of Planning
168 West Alisal, 2™ Floor
‘Salinas, CA 93901 '
Re Cappo; File Number PLN1200558
From: Agency Name: County of Monterey
Contact Person: John Ford
Phone Number: (831) 755-5158
No Comments provided
Comments noted below
Comments provided in separate letter

COMMENTS:
| DISTRIBUTION
L. State Clearinghouse (15 CD copies + 1 hard copy of the Executive Summary) — include the Notice of
Completion

2. County Clerk’s Office o
Monterey Bay Unified Air Pollution Contro] District

e
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Monterey County Water Resources Agency

Monterey County Public Works Department

Montetey County Environmental Health Bureau

Jeffery Cappo, 3939 Holden Drive, Ann Arbor MI 48103

Rob Carver, Catver and Schicketanz Architects, PO Box 2684, Carmel, CA 93921
Propeity Owners within 300 feet (Notice of Intent only)

The Open Mortetey Project

LandWatch
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PLN120558 an amendment of PLN030325

244 Highway 1, Carmel, CA
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Rob Carver

241-182:004, 005

24,042 sq. ft.

Low Density Residential

Low Density Residential/ 1 Acte minitum with Design
Control and in the Coastal Zone.

County of Moriterey

John Ford, Senior Planner, RMA Planning Department

October 8, 2012

John Ford

(831) 755-5158

Page 1
10/08/2012



1I. DESCRIPTION OF PROJECT AND ENVIRONMENTAL SETTING

A, Description of Project: The proposed project has two components as follows:

{. lnstallation of a four inch sewer line extending approximately 300 feet from a
private sewer lateral approved by PLN090342 (Tydings) to thie septic tank approved
as part of a niew single family residence (PLN110359 (Cappo)). (See Figure 2) The

‘sewer line will be located completely within a private road and utility easément and
will be approximately two feet deep.

2. The Sphere of Influence of the Carmel Area Wastewater District will be expanded to
include all ten (10) of the developed lots on the small peninsula west of Highway 1,
aind these lots will be annexed to the District. The Cappo property will be connected

1o the District’s wastewater line following the anhexation.

~ The Cappo property is not currently in the Sphere of Influence of the Carmel Area Wastewater
District (CAWD) and will need to be annexed into the district Sphere of Influence prior to
constructing the sewer extension. An adjoining property (Tydings) has already been annexed

into the District. In addition, there are 9 other developed lots (Assessor's Parcel ‘Numbers 241-
182-012-000, 241-182-015-000, 241-182-016-000, 241-182-018-000, 241-182-020-000, 241-

182-023-000, 241-182-024-000, 241-182-025-000, and 241-182-026-000) in the area (See Figure
3). All of these developed lots will be placed within the Sphere of Influence and annexed into
the CAWD. At the time these residences connect to the sewer, they will pay the sewer

conriection fees aid the sewer line will be extended. This will allow existing residences to

connect to the sewer in the event that. their septic systems fail. There are also 3 other

- undeveloped parcels in the area which will not be annexed as part of this action. These parcels

wotld only be annexed to the CAWD if and when development is ‘app‘rOVed for these propetties.

_ The Cappo property was issued a permit to construct a new residence, including installation of an
onsite wastewater treatment system. The applicant is proposing to use a septic tank to treat solids
and to connect to the sewer to discharge wastewater. The proposal is to connect t0 the sewer
{ateral being installed as part of the Tydings development. The line will be sized such that it can
accommodate future flow from other residences when and if they choose to connect to the sewer.
Future installations will require installation of a private lift station. This will be done under a

different entitlement and subsequent environmental review. It is unknown when or if the nine

otlier properties will conhect t0 the sewer.
“The application being considered by the County (PLN120558) is for extension of the Sewer Line.
PIN120558 is a modification of PLN030325 which was the original permit authorizing

extension of the sewer line to this area. The prior actions r Jated to this request are as follows:

Related Prior Actions

1. PLN030325 was a Combined Development Permit to extend a sewer line to setve the
Highlands Inn, Tickle Pink Inn and 13 residences within the Highlands Sewer Association.

Cappo Initial Study © Page2
PLNI120558 10/08/2012
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The Combined Development Permit included a Coastal Development Permit for
development on slopes of 30% or greater; a Coastal Development Permit for developmerit ‘on
property with a positive archaeological report; a Coastal Development Permit for the removal
of protected trees (up to 16 Monterey pines); and a Coastal Development Permit for
development within 100 feet of environmentally sensitive habitat (to include San Jose and
Gibson Creeks); grading (approximately 2,900 cubic yards of cut and 2,600 cubic yards of
fill) and retaining walls. An Initial Study and Negative Declaration was prepared for this
project by the Carmel Area Wastewater District (SCH2004041061.)

B 2 'PLN09VO3_42_ was an amendment to Combined Development Permit PLNO030325 adding four

new properties to be served by the sewer pipeline approved and constructed under
PLN030325. The addition of three of the four parcels (24'1-’073'-001-000-, 241-073-002-000,
~and 241-182-006-000) was determined to be exempt under CEQA Guidelines Section 15303,
However, potential impacts related to development on slopes and development within 100
feet of environmentally sensitive marine habitat were identified associated with cotinecting
parcel APN 241-071-002-000. The environmental analysis is contained in an amended Initial _
- Study and Negative Declaration prepared for construction of these hornes in PLN050708.

3. PLN110359 is a Comibined Development Permit approving a four story 6,779 square foot

 single family residence with a 1,061 square foot garage and 344 square foot guest house on’

* “the parcel to be served by the sewer line contemnplated in this project.

“B. - Surrounding Land Uses and Environmental Setting;

The project site is zoned LDR/1-D (CZ) and is located at 244 Highway 1, Carmel Highlands, CA

 (Assessot's Parcel Number 241-182-004,005-000), and is within the Coastal Zone. The property -

18 located within the General Viewshed Map A of the Carmel Area Land Use Plan which is a
 highly scenic area of the Carmel Highlands and is within the immediate vicinity of Point Lobos
- State Park. v o '

The surrounding properties are similarly zoned Low Density Residential with lot sizes averaging |
one acre. Most of these properties are currently developed with single family dwellings and are
used for residential purposes.

C.  Other public agencies whose approval is required:
Prior to any service being provided to the Cappo parcel, LAFCO will need to amend the Sphere

of Influence for the Carmel Area Wastewater District. The 10 parcels that are either developed
or approved for development in this area (including Cappo) will then be annexed into the

- wastewater district. While the sphere will be modified in one action and all these parcels will be

annexed into the district, connection will only occur as each parcel pays for connection to the
district and receives appropriate approvals to extend a sewer line to the property. .

Cappo Initial Study Page 3
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Figure 1 Location Map
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Figure 3 — Carmel Area Wastewater District Expansion Area
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II. PROJECT CONSISTENCY WITH OTHER APPLICABLE LOCAL

AND STATE PLANS AND MANDATED LAWS
| Usethe l'i"s_'_t-’b'elow'to indicate plans applicable to the project and verify their consistency or non-
consistency with project implementation.

Géneral Plan/Area Plan. Air Quality Mgmt. Plan X
‘SpecificPlan N Airport Land Use Platis n
Water Qulity Control Plan ] Local Coastel Program-LUP [

~ General Plan/Area Plan. The proposed project was reviewed for consistency with the 1982
+ Monterey County General Plan and the Carmel Area Land Use Plan (CLUP). Policy 4.5.G of fhe
-~ CLUP categorizes Low Density Residential as the primary use of this category. The maxitntim
development density of 1 unit per ace would be allowed. The area affected by the proposed
sewer annexation has alteady been subdivided to lot sizes of approximately 1 acre in size. No
additional subdivision is possible, so the inclusion of this area within the sewer district Sphere of

- Influence and extension of the sewer to these lots would not be growth inducing or inconsistent

. with the General Plan. CONSISTENT (References IX)

Air Quality Management Plan (AQMP), o o
Consistency with the AQMP is an indication of a project’s contribution to a cumulative adverse
- impact on regional air quality. It is not an indication of project-specific impacts, which are

' evaluated socording to the Air District’s adopted thresholds of significatice, Inconsistency with.

-the AQMP is considered a significant cumulative air quality impact. Consistency of a residential

- project is determined by coniparing the project population at the year of project completion with -

~thie population forecast for the appropriate five year iticrement that is listed in the AQMP." If the
- population ificrease resulting from the project would ot cause the estimated cumulative S
~ population‘to exceed the relevant forecast, the project would be consistent with the population
forecasts in the AQMP. The project is consistent with the 1982 Monterey County General Plan
~and with the Association of Montetey Bay Area Governments (AMBAG) regional population
and employment forecast. The proposed project will not increase the population of the area nor

. generate additional permanent vehicle trips above levels projected in the AQMP. Therefore, the
 project will be donsistent with the AQMP. CONSISTENT (References IX) '

Local Coastal Program-LUP. The proposed project was reviewed for consistency with the
Carmie] Area Land Use Plan (CLUP). Section IV. 10 (Land Use and Planning) discusses whether
the project physically divides an established community; conflicts with any applicable land use
plan, policy, or regulation of an agency with jurisdiction over the project; or conflicts with any
applicable habitat conservation plan or natural community conservation plan. As discussed, the
‘proposed project is consistent with the Carmel Area LUP. The project proposes to provide sewer
service 1o a tesidence currently being developed and provides future opportunity for other
existing residences to connect to the sewer. This will provide superior environmental protection
to the natural resources which is a prime objective of the Carmel LUP. CONSISTENT
‘(References IX )

Cappo Initial Study Page7
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1V. ENVIRONMENTAL FACTORS POTENTIALLY AFFECTED AND
DETERMINATION )

"A.  FACTORS

. “The énvirbhméﬁtél factors checked below would be potentially affected by this project, as
" discussed within the checklist on the following pages.

[ Aesthetics [0 Agriculture and Forest O Air Quality
Resources
" [ Biological Resources - X Cultural Resources 1 Geology/Soils

" [ Greenhouse Gas Brnissions [ Hazards/Hazardous Materials [ Hydrology/Water Quality

o 1 and Use/Planning 1 Mineral Resources X Noise

X Populatidﬁ/Housing B 7] Public Services O Recreation

[ Transportation/Traffic I Utilities/Service Systems Mandatory Findings of
' Significance :

- Some proposed applications that are not exempt from CEQA review may have fitfle or no"

potential for adverse environmental impact related to most of the topics in the Environmental

" Checklist: and/or potential impacts may involve only a few limited subject areas. These types of.
projects are generally minor in scope, located in a hon-sensitive environment, and are easily

identifiable and without public controversy. For the environmental issue areas where there is no
potential for significant environmental impact (and not checked above), the following finding can

‘e made using the project description, environmental setting, or othet information as supporting

gvidence.

[] Check here if this finding is not applicable

FINDING: For the above referenced topics that are not checked off, there is no potential for
significant environmental impact to occur from either construction, operation or
maintenance of the proposed project and no further discussion in the
Envirotimental Checklist is necessary.

1. Aesthetics _
The current project will not result in any new visible development and therefore will not have
any impact upon aesthetics. The annexation of this area to the CAWD will not result in any
new development, and thus will not have a negative impact upon aesthetic resources.

Cappo Iniitial Study Page 8
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). Agriculture and Forest Resources. _
There are not agricultural or forest resoutces in the vicinity of this project and thus there will
be no impact upon agricultural or forest resources.

. Air Quality ‘ _
The proposed project would result in digging a trench of approximately 300 feet long and two
feet deep. This will not result in noticeable construction related impacts. There will be some
trip generation related to the construction activity but the number of trips will not result in a
megsureable itpact to air quality. The operation of the sewer line extension will not result in
air emissions so there will be no impact to air quality. '

I.” Biological Resources

‘The ‘project will be within the existing private road of a residential neighborhiosd and
'_'thefefore' will not affect any biological tesources.
5. GeologylSoils -
- The installation of & sthall sewer line in a shallow trench will not result in hazards from
. geology ot soils.

6. Greenhouse Gas Emissions o .

.- The installation of a small sewer line will not result in additional greenhouse emissions. The
‘project will be installed in association with the approved new residence. There. will be no
‘impact to Greenhouse Gas Emissions. B R

7. Hazards/Hazardous Materials

‘There are no hazardous matetials associated with the site or the project and the project will
not result in new hazardous materials being contained on site, therefore there is no adverse
impact associated with hazardous materials. The placement of a sewer line in a resideritial
neighbothood will not expose people to wild land fires or interfere with emergency response
‘ plars.

. Hydrology/Water Quality

- The proposed project would not result in an increase in water runoff, or pollutants entéring
into the environment from a water source. On the positive side, the presence of 4 sewer gives
existing development an option to failing onsite septic systems. This provides a potential
improvement to water quality over the existing condition dependent upon the -existing’
residences cormecting to the sewer system. For the Cappo property the project is a preferred
alternative to an onsite treatrnent system.

. Land Use/Planning ‘

The proposed project will not physically divide an established community. The project does
not conflict with any of the policies within the Carmel Area Land Use Plan and meets all
zoning requirements. ' There is ho habitat or natural comimunity conservation plan that the

proposed project is required to conform to. The project consists of installing a small sewer

Cappo Initial Study Page 9.
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10.

S 11

12.

line and allowing for existing residents to have the opportun ity to connect to the CAWD in
the futuite.

Mineral Resources | 7
No minetal resources have been identified or would be affected by the project.

Public Services

The installation of a small sewer line extension and modification of the CAWD Sphere of
Ifluence will have no adverse physical impact on existing or. proposed governmental
facilities. The proposed project’s residential use and proximity to other residential uses
signify that any potential impact to public services will be insignificant, given that adequate
public services exist to properly serve the area, as evidenced by the County’s
iriterdepartmental review and recommended Conditions of Approval for the project. The
Catmel Highlands Fire Protection District is approximately two miiles from the propetty.
Therefore, the proposed project will not impact Public Services.

Recreation

The project, as proposed, would not tesult in an increase in the use of existing neighborhood -
and regional parks or other recreational facilities causing substantial physical deterioration.

‘The proposed project does not-include or require construction or expansion of recreational

facilities. No parks, trail easements, or other recreational oppottunities would be adversely

- impacted by the proposed project, based on review of Figure 3 (Public Access) of the Carmel

Afea LUP and staff site visits. The project would not create any new recteational demand.

The Carmel Afea Land Use Plan requires that public access be protected and pfcvide"d_where

consistent with public safety needs and the need to protect the rights of private property owners
and natural resource areas from overuse. (Key Policy 5.3.1) The project is in conformance with
the public access and public recreation policies of Chapter 3 of the Coastal Act and Local

Coastal Program, and does not interfere with any form of historic public use or trust rights

(Motiterey County Zoning Ordinance, Section 20.70.050.B.4). The proposed project is in

conformance with the public access policies of Chapter 5 of the Carmel Area Land Use Plan

(CLUP), and Section 20.145.150 of the Monterey County Coastal Implemetitation Plan for
Carrmel (Part 2). The installation of an underground sewer line will not interfere with public
access.

- 13. Transportation/Traffic
" The contribution of ttaffic from the proposed project would not cause any roadway or
intersection level of service to be degraded. The project would not result in a change in air .
traffic patterns or an increase in traffic levels. It would not substantially increase hazards due
to a design feature, nor result in inadequate emergency access Or parking capacity. The
project also would not conflict with adopted policies, plans, or programs supporting
alterhative transportation.
Cappo Initial Study Page 10
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‘B.

DETERMINATION

On the basis of this initial evaluation:

5

o

I find that the proposed project COULD NOT have 3 Signiﬁcant effect on the
envirofiment, and a NEGATIVE DECLARATION will b prepared.

I find that although the proposed project could have a° significant effect on the

- environment there will not be a significant effect in this case because revisions in the
- project have been made by or agreed to by the project proponent. A MITIGATED

NEGATIVE DECLARATION will be prepared.

I find that the proposed project MAY have a significant effect on the environment, and an
ENVIRONMENTAL»IMPACT REPORT is required.

I find that the proposed project MAY have a "“jjbteﬁﬁaﬂj; significant ifripaéf”' or.

- “potentially significant unless mitigated” impact on the environment, but at least one
‘effect 1) has been adequately analyzed in an earlier docurﬁ'éﬂt_ pursuant to applicable legal

standards, and 2) has been addressed by mitigation measurés based o the earlier analysis
as described on’ attached sheets. An ENVIRONMENTAL IMPACT REPORT is
required, but it must analyze only the effects that refiain to be addressed, o '

I find that although the proposed project could have a significant effect on ‘the"
environment, because all potentially significant effects (a) have been analyzed adequately
in an earlier EIR or NEGATIVE DECLARATION pursuant to applicable standards, and
(b) have been avoided or mitigated pursuant to that earlier EIR of NEGATIVE

- DEGLARATION, including revisions or mitigation measures that are imposed upon the

eject,Mothing further is required.

1

Z . vVSig-?nétui-e

_ffrp

Date -
John H. Ford ‘Seriior Planner
EVALUATION OF ENVIRONMENTAL IMPA CTsS

A brief explanation is required for all answers except “No Inpact” answers that are
adequately supported by the information sources a lead agency cites in the parentheses
following each question. A “No Impact” answer is adequately supported if the referericed
information sources show that the impact simply does not apply to projects like the one
involved (e.g., the project falls outside a fault rupture zone). A “No Impact” answer
should be explained where it is based on project-specific factors as well as genefal
standards (e.g., the project will not expose sensitive receptors to pollutants, based on
project-specific screening analysis).

Cappo Iitial Study Page 11
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3)

6)

.

8

 process; an effe | _ , ‘
' Section 15063(c)(3)(D). In this case, a brief discussion should identify the following:

All answers mmust take into account the whole action involved, including offsite as well as
onsite, cumulative as well as project-level, indirect as well as direct, and construction as
well as operational impacts. ' ' B ‘

Orice the lead agency has determined that a particular physical inipact may occur, ther the
checklist answers must indicate whether the impact is potentially significant, less than
significant with mitigation, or less than significant. "Potentially Significant Impact” is".
appropriate if there is substantial evidence that an effect may be significant. If there are

‘one or more "Potentially Significant Impact" entries when the determination is made, an

EIR is required.

"Negative Declaration: Less Than Significant With Mitigation Incorporated" ._applies
where the incorporation of mitigation measures has reduced an effect from "Poteéntially
Significant Impac " 4o a "Less Than Significant Impact." The lead agency must describe

the mitigation measures, and briefly explain how they reduce the effect 10 a less than -

sighificant level mitigation measures from Sectiori XVII, "Earlier Analyses," may be
cross-referenced). - ‘

5y . Tarlier analyses may be used where, pursuant to the tiering, programEIR, or other CEQA-

t has been adequately analyzed in an earlier EIR or negative declaration. .

2)  Barlier Analysis Used. Identify and state where they are available for review.

‘b)  Impacts Adequately Addressed. Identify which effects from the above chet:‘klisf ’

were within the scope of and adequately analyzed in an earlier document pursuant
to applicable legal standards, and state whether such effects were addressed by
mitigation measures based on the earlier analysis. - o
) Mitigation Measures. For effects that are "Less than Significant with Mitigation
Measures - Incorporated,” describe the mitigation measures which =were
incorpotated or fefined from the earlier document and the extent to which they
 address site-specific conditions for the project.

Lead agencies are encouraged to incorpotate into the checklist references to information
sources for potential impacts (e.g., general plans, zoning ordinances). Reference to a
previously prepared or outside document should, where appropriate, include a reference
to the page or pages where the statement is substantiated. '

Supporting Information Sources: A source list should be attached, and other sources used
or individuals contacted should be cited in the discussion.

The explanation of each issue should identify:
a) The significance criteria or threshold, if any, used to evaluate each question; and

b) The mitigation measure identified, if any, to reduce the impact to less than
significance.

Cappo Inifial Study Page 12
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VI. ENVIRONMENTAL CHECKLIST

1. AESTHETICS ‘ B ' B ' - Less Than

: ' -~ Significant o
Potentially With . LessThan
o o Sigrificant ~ Mitigation Significant  No
- Would the project: . o .. Impact Incorporated  Tmipact  Impact.

a)  Havea substantial adverse effect ofi a scenic vista? | ] ] el
(Soiirce: IX.1, 2, 3)
b)  Substantially damage scenic resources, including, but .
‘ot limited to, trees, rock ouitcroppings, and historic ] L1 1 X
buildings within a state scenic highway? (Source:
IX.1,2,3)
o) Substanitially degrade the existing vistial character or _ »
quality of the site and its surroundings? (Source: IX.1, O J [ X
2,3)
‘@) Create a riew source of substantial light or glaré which 3
would adversely affect day or nighttime views in the | 1 ] X
~area? (Source: IX.1,2,3)

' Discussion/Conchision/Mitigation:

_See Section IV

-

Cappo Initial Study Page 13
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..2... . AGRICULTURAL AND FOREST RESOURCES
Tn determining whether impacts to agricultural resources are significant envirotimental effects, lead agencies may
vefét to the Califorifa Agricultural Land Evaluation and Site Assessment Model (1997) prepared by the California -
Dept. of Conservation as an optional model to use in assessing impacts on agriculture and farmland. In detérmining
- whether impacts to forest resources, including timberland, are significant environmental effects, lead agencies may
refer to information compiled by the California Department of Forestry and Fire Protection regarding the state’s
inventory of forest land, incliding the Forest and Range Assessment Project and the Forest Legacy Assessment "
project; and forest carbon mmeasurement methodology provided in Forest Protocols adopted by the California Air
Resources Boatd. ' '
Less Than
Significatit
Potentially . With Less Thatt 3
Significant ~ Mitigation  Significant ~ No

“'Weotild the project: Impact  Incorporated Tmpact  Tmpact

~4)  Convert Prime Farmland, Unique Farmland, or
" Yarmland of Statewide Importance (Farmland), as
 shown on the maps prepared pursuant to the Farmland n 1 n
Mapping and Monitoring Program of the California
_ Resources Agency, to non-agricultural use? (Source:

X.1,2,3)

" B)  Conffict with existing zoning for agricultural use, or a 0 O O 5
Williamson Act contract? (Source: 1X.1,2,3)

¢) . Conflict with existing zonifig for, or cause rezoning of,
forest land (as defined in Public Resources Code
section 12220(g)), timberland (as defined by Public N [ [
- Resources Code section 4526), or timberland zoned
Timberland Production (as defined by Government
Code section 51104(g))? (Source: 1X.1,2,3)

@) Resultini the loss of forest land of conversioti of forest N ] 0
Jand t6 non-forest use? (Source: IX.1,2,3)

&)  Involve other changes in the existing ehvironnient
which, due to their location or nature, could result in - B
conversion of Farmland, to non-agricultural use or 1 N O X
conversion of forest land to non-forest use? (Source:
IX.1,2,3)

Discussion/Conclusion/Mitigation:

See Section IV

Cappo Initial Study Page 14
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3. AIRQUALITY
Where available; the significance criteria established by the applicable air quality management or air pollutxon

. cohitrol district may be relied upon to make the following deterrninations.

Less Than
_ ' Significant
Potentially With - Less Than
Significant Mitigation -Significant No
Would the project: ____ _  Tmpact Incorpotated, . Impact _ Impact
a) Conflict with or obstruct mplementatlon of the 0 - - 0 5

apphpable air quality plan? (Source: IX.1,5)

b)  Violate any air quality standatd or contribie ) N -
substaitially to an existing or projected air quahty ] [ ] X
“violation? (Source D( 15 - .

¢) Resiltina cuniulatiVely considerable net increase of
any critetia pollutant for which the project region is 1
noh-attainment under an applicable federal or state n m ; O E e
ambient air quality standard (iricluding releasing : '
etnissions which exceed quantitative thresholds for
ozone precutsors)? (Sottce: IX.1,5)

'd)  Result in sigiiificant constiuction-related air quality - - - -
nnpacts‘7 (Source IX 1, 5) O L O X

e) Expose sensmve receptors to substantial pollutant p : gy
concentrations? (Source: IX.1,5) L L] 0 IZ.

£} Create objectionable odors affecting a substaitial : =
- ntimber of people? (Source: IX.1,5) L] L L B

'Biscuss_ion'/ConclusiOnMit'igaﬁon:

See Section IV
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% BIOLOGICAL RESOURCES Less Than

~ Significant
Potentially. With - - - LessThan -
. . Significant Mitigation - Significant No
" Would the projeet: .. - . . Tmpact  Ificorporated ‘Tmpact  Impact

~2) Havea substantial adverse effect, either directly or
- through habitat ‘modifications, on any species identified
as d candidate, sens1t1ve, or speclal status species in O o EI _ D C o
local or regional plans, policies, or regulations, or by Bt
the California Dépattment of Fish and Game or U.S. -
Fish and Wildlife Service? (Source: 1X.1,2,3)

b) Havea substantial adverse efféct on any riparian habitat
or ottiet sensitive natural comtinity identified in local N N
or régional plans, policies, or fegulations or by the [ 'NE | X
California Department of Fish and Game or US Fish
and Wildlife Service? (Sotirce: 1X:1,2,3)

"t)’ Have a substantial adveise effect on federally protected
wetlands as defined by Section 404 of the Clean Water »
Act (including; but not lirhited to, marsh, vernal pool, O ; D D 4
coastal, etc.) through direct removal, filling,
‘hydrological mterruptlon or other means? (Source:
IX1.23)

-d) Intérfe"re substantially with the movement of any riative
' residerit or migratory fish or wildlife species ot with » o _ B
sstablished native residetit or migratory wildlife | M| O X
cotridors, or impede the use of native wildlife nursery
sifes? (Sotree: 1X:1,2,3)

‘e) - Coriflict with any local policies or ordinatices ‘ ) »
protecting biological resources, such as a trée 1 L] O X
préservation policy or ordinance? (Source: X.1,2,3)

f) ‘Conflict with the provisions of an adopted Habitat
Conservation Plan, Natural Community Conservation 0 s [
Plan, or other approved local, regional, or state habitat
conservation plan? (Source: IX.1,2,3)

Discussion/Concliision/Mitigation:

See Section IV
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5., CULTURAL RESOURCES ) ' Less Than
Potentially With - Less Than . v
_ , Significant . Mitigation  Significant ~ No .
_Would the projeet: .. .. Impact . Tncotporated  Imipact  Jupact
. a) Cause a substantial adverse change in the significance of : o
*a historical résource as defined in 15064.5? (Source: ] v [ C O _ E
IX.1,2,3) ’ '

b) Cause a substaiitial adverse éhaﬁge in the significance of _
an archaeological résource pursuant to 15064.57 . , ] 1 Lo X

(Souree: 1X.1,2,3) .

¢) Directly o indirectly destroy a unique paleontological

reésource or site or unique geologic feature? (Source: n | |
IX.1,23)
) Distub any hurian temmains, including those interted o . o

- outside of formal cemeteries? (Source: X.1,2,3)
Disctission:

. Accotding to the Monterey County Geographic Information System, the project site idetitified as
~an-area of high archaeslogical sensitivity and is located within 750 fest of an identified
~archiaeological resource, CA-MNT-1348. County staff requested that an archaeological teport be

- prepared for the Cappo project (PLN090359) to evaluate the potential for significant
~archaeological resoutces on-site and the potential for impacts to existing resources as a result ‘of

. the project. A Preliminary ‘Archaeological Reconnaissance of Assessor’s Parcel 241-182-004,

005-000 was prepared by Archaeological Consulting (July 2011). The archaeological report

found that while the site is in proximity to an identified archaeological site, there was not

evidence that resources existed on the property.

The Carmel Area Land Use Plan states that when other site planfing constraints do not permiit
avoidance of construction on archaeological or other types of a cultural site, adequate
preservation measures shall be required. (Policy 2.8.4)

Conclusion/Mitigation:

5 (a), (b); (¢) No Impact . o S B N :
The installation of a narrow shallow trench under an existing private road does not have the
potential to cause a substantial adverse change in the significance of a historical resource, to an
archaeological resource site, or to a unique paleontological site, therefore there will be 1o impact
in these ateas.

5 (d) Less than Significant _

It is not possible to kriow what is under the existing road. It is possible that the trenchinig may
expose archeological resources. The shallow depth of the trench will serve to mitigate the
potential impact to any archaeological resource which may exist. In circumstances like this the

Cappo Initial Study Page 17
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_ »_',b) Result in substantial soil érosion or the loss of topsoil?

“County imposes a standard condition of apptoval requires that an a‘x‘chaeblogiCal monitor be on
site during the period of trenching. With the shallow trench, presence of an archaeological
-~ monitot reviewing the trench and material removed from the trench; the potential impact would

* be Less than Significant.

6. GEOLOGY AND SOILS

Potentially
-Significant
_Would theprojeet: . . . . _ TImpact

- Less Than

Significant

- With Less Than

Mitigation ~ Significant - No.
Incorporated - Tmpact _ Impact

a) Expose people or struétiir"es to potential substantial
adverse effécts; including the risk of loss, injufy, or
death involvitg:

)" Rupture of a known earthquake fault, as delineated
on the most recent Alquist-Priolo Earthquake Fault
Zoning Map issued by the State Geologist for the O
area or based on other substaritial evidence ofa
Kuiown fault? (Source: - IX.1) Refet to Division of
Mines and Geology Spetial Publication 42.

i) Strong seismic ground shaking? (Source: IX.1)

iif) Seismic-related ground failure, including
" Hguefaction? (Source: IX.1)

1%) Landslides? (Source: IX.1) -

O o 0O O

(Source: IX.1)

. ¢) Be Jocated on a geologic unit or soil that i$ unstable, or

‘thiat would become unstable as a result of the project,

and potentially result in on- or off-site landslide, lateral O]
spreading, subsiderice, liquefaction or collapse? (Source:

X1

d) Be located on expaisive soil, as defined in Chapter 18A ,
of the 2007 California Building Code, creating 1
substantial risks to life or property? (Source: IX.1)

¢) Have soils incapable of adequately supporting the use of
septic tanks or alternative wastewater disposal systems O
where sewers are not available for the disposal of
wastewater? (Source: IX.1) -
Discussion/Conclusion/Mitigation:

. See Section IV
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. 7. . GREENHOUSE GAS EMISSIONS - ' - Less Than
o o L Significant N
Potentially With - Less Than _
_ _ o Significant - Mitigation .  Significant  No
_Would the project: . Impdet TIncorporated Iinpact . Impact

&) Generate greenhouse gas emissions, either dlrectly or N o
indirectly, that may have a significant imipact on the [ 0 ] X
-environmeht? (Source; IX.1) '

b) Conflict with an applicable plan, policy or regulanon ) L » o
" adopted for the purpose of reducing the emissions of I} LT ] X
-greenhouse gases? (Source: IX.1)

Discussion/Conclusion/Mitigation:

' ~S-ee Section IV

8. HAZARDS AND HAZARDOUS MATERIALS Less Than

- Significant
" Potentially ‘With  Less Than o
_ Significant Mltlgatlon " Significant - No .. .
" Woiild the' prOJect e o oo .. Impact  Ticotporated . Impact - Impact -

envuonment through the Touting trafisport, use, or D D D ) IZ
disposal of hazardous materials? (Source: IX.1)

b) Crea’té 4 significait hazard to the publi¢ or the -
environmerit through reasonably foreseeable upset and [ | D :

‘accident conditions involving the release of hazardous
thaterials into the environment? (Source: IX.1)

¢) Erhit hazardous emissions or handle hazardous or

acutely hazardous materials, substances, or waste within D [ 0
one-quarter mile of an existing or proposed school? =
(Sotirce: IX 1)

d) Be located on a site which is included on 2 list of
hazardous materials sites compiled pursuant to » ) ,
Government Code Section 65962.5 and, as a result, ] ] ] X
would it create a significant hazard to the public or the
environment? (Source: IX.1)

Cappo Initial Study I’ﬁg‘e 19
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8.

BAZARDS AND HAZARDOUS MATERIALS

" Less Thar

_ Significant =~ o
Potentially With " Less Than ’
Significant ~ Mitigation . Significant No -

‘Woiild the project: Tmpact _ Incorporated  Tmpact  Tmpact

e) Fora pr01ect located within an airport land use plan or,

‘Wwhere such a plan has niot been adopted, withid two | _ o o L
- tiiiles 'of 4 public airpoit ot public use airport, would the - o LI i} -

project result in & safety hazard for people residing or

-woiking in the project ar¢a? (Source: X.1)

f) Fora pro;ect within the v1cn:uty of a private airstrip, = )
wotild thie project result in a safety hazard for people U ] O B4
residing or workmg in the project area? (Source: IX.1)

§) Impair implementation of or physically mterfere with ani e

~ adopted emergency response plan or emergericy O Ll ] P}
_ 'evacuauon plan? (Source: IX.1) ’
| L) Expose people or struchires to a significant risk of loss,
injiry or death mvolvmg wildland fires, including where B .
- wildlands are adjacent to ufbanized areas or where 1 L] t X
residences are iritermixed with wildlands? (Source:
X.1) .

Discussion/Conclusion/Mitigation:

See Section IV

9. 'HYDROLOGY AND WATER QUALITY Less Than o

- Significant : :
Potentially . . With Less Than =~
_ Significant ~ Mitigation ~ Significant =~ No
. Would the project: " Impact  Incorporated Tnipact JImpact

a) Violate any water quality standards or waste discharge - — :

requitements? (Source: IX.1 ) O [ U -

b) Substantially deplete groutidwater supplies or intetfere

substantially with groundwater recharge such that there
would be a net deficit in aquifer volume or a lowering
of the local groundwater table level (e.g., the n [ O
production rate of pre-existing nearby wells would drop I
10 a level which would not support existing land uses or
planned uses for which permits have been granted)?
(Source: IX.1)
Cappo Initial Study Page 20
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9. - HYDROLOGY AND WATER QUALITY

Potertially
_ Significart
Would the project: o Impact
¢)  Substantially alter the existing drainage pattern of the
site or aréa, including through the alteration of the
course of @ strearmn or tiver, in a manner which would [
fesult in substanitial erosmn or siltation on- or off-site?
(Souree: IX.1)

d) SuBst"anﬁaHS? alter the existinig drainage pattern of the -
site or area, including through the alteration of the .
course of a Stream ot river, or substant1ally increase the 1
raté or amoiint of suxface runoff in a rivatiner which
wotld result in ﬂoodlng ori- or off-site? (Souirce: IX.1)

e) Creite or contribute runoff water which would éxceed
thie capatity of existing or planned stormwater drainage m
" systems or provide substantial additional soutrces of '
o polluted runoff‘7 (Source IX 1)

f) . Otherw1se substantlally degrade witer quality? (Source: O
CIXD

g) Place housing within a 100-year flood hazard area as
mapped o 4 federal Flood Hazard Boundary of Flood O]
Insurance Rate Map or other flood hazard delineation
map? (Source: IX.1)

Hy: Place within a 100-year flood hazard area striictures _
which would Jmpede or redirect flood flows? (Source: ]
X1 -

i) Expose people or structures toa significant risk of loss,
' injury or death involving flooding, including flooding ]
as a result of the failure of a levee or dam? (Source: -
IX.1)
) Tnundation by seiche, tsunari, or mudfiow? (Source: [
IX.1)
Discussion/Conclusion/Mitigation:

See Section IV
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L \:‘ ,_.-.»,-»'..d:», . .:. _,_, ...u.-, - PO e . v.”-i PR IIEN PR R S P L S T ST ‘-;‘ pe e e :
10. LAND USE AND PLANNING Less Than - '
_ Significant .
Potentially With Less Than'
L - Significant ~ Mitigation  Significant No -
Would the project: - Impact __Incorporated  Impact  Impact:.
a) Physically divide an established community? (Source: — A
X123) L Ll g Xl
b) Coriflict with any apphcable land use plan, policy, or
fegulation of an agency with jurisdiction over the project
(including, but not limited to the general plan, specific 0 ] ) 4
plan, local coastal prograin, or Zoning ordinance) =
adopted for the piirpose of avoiding or mitigating an
‘environtental effect? (Source: I1X.1,2,3)
g c) Conflict with any apphcable habitat conservation plan or N
' natural coftmunity conservation plan? (Source: O J Il X
IX.1,2,3)
Disciuission/Concliision/Mitigation:
See Section IV
11 . MINERAL RESOURCES - Less Than B
_ Significant .
Potentially With - Le$s Than
Significant ~ Mitigation  Significant =~ No
Would the pro_]ect Imipact  Inicorporated Impact Tinpact . -
a) Result iri the loss of availability of a known mmeral o o o
resource that would be of value to the region and the 1 L 0 X
residerits of the state? (Source: 1X.1,2,3 )
b) Result in the loss of availability of a locally important
mineral resotitce recovery site delineated oh a local ] [ ] X
geheral plan, specific plati or other land use plan?
(Source: IX.1,2,3)
Discussion/Couclusion/Mitigation:
See Section IV
Cippo Initial Stitdy Page 22
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12.

NOISE

. Would thie project resultins:

" Less Than

Potentialiy
Significant

_ Impact

" Sigiificant

- With " LessThan ..
Mitigation = Significant. No- -
Incorporated - Tinpdct - Impact

»

b)

0).

d)

Exposure of persons to or generation of noise levels in

-excess of staridards established in the local general plan

or 116ise ordinance, or applicable standards of other .
agencies? (Sé’urce: IX.1,2,3)

Exposute 6f persons to or generation of excessive
groutidborné vibration or groundborneé noise levels?
(Source: TX.1,2,3 )

A subgtaritial j"aerméneﬁt ilicfeese in ambient noise
levels in the project vicinity above levels existing
without the project? (Source IX.1,2,3)

A substantlal temporary or periodic incréase in ambient
noiss levels in the project vicinity above Tevels existing
w1thout the prolect‘7 (Seuree: IX.1,2,3 )

Yor a project Tocated within'an aitport larid use plan of,
where siich 2 plan has nét been adopted, within two
‘miles of a public aitport or public tise airport, would

the projéct expose people residitig or working in the
project ared to excessive n01se levels? (Source:
IX1,23 )

For a project withiin the vicinity of a private ajrstrip,
would the project expose people residing or working in
the project area to excessive noise levels? (Source:

IX.123 )

Discussion/Conclusion/Mitigation:

See Section [V

Cappo Initial Study
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5. POPULATION AND HOUSING ' ' T Less Than

v Slgmﬁcant ‘ :
Potentially "With - Less Than -
Significant Mltlgﬂxon  Significant No -

“Would the project: __ Impact _ Incorporated . Impact  Impact =

a) Induce substantial population growth in an drea, either
- directly. (for example, by proposing fiew hoies and

- brisinesses) or indirectly (for exafiple, through. v R imb X O
extension of toads or other inifrastructure)? (Source: o
b blsplace substantial mumbets of existing housing, »
necessitating the construction of replacement housmg D [ O X
elsewhere? (Source: IX.1, 2 3 )
c) Dlsplace substantial numbers of people niecessitating _ ) B
the constriiction of replacemeiit housing elsewhere? ] ] 1 g

(Soutce; - 1X.1,2,3)

"Dis"c‘l'lssion/ConéluéionMiﬁgaﬁbn:

v13 (a) Less than Slgmficant
 Thete are-a total of 13 lots which could be served by the sewer if dll lots in the nelghborhood

" were added. Three of the lots hiave not been approved for developmerit and are: currently vacant.
It has not been determlned that these lots will support new development wrth or WIthout the

‘there are also other constramts mcludmg slope, environmentally sensitive habltat, visual nnpacts -
in the critical view shed, and the availability of water. These lots will not be annexed into the”
. Carmel Area Wastewater District. The existing lots in this area are of such a size that no. further

subdivision could be coiisidered under the Local Coastal Program. Future development of the
undeveloped lots will require approval of a Coastal Development Permit and connection to the
sewer would be considered at that time. The undeveloped lots will not be placed within the
CAWD sphere or annexed into the district as part of the LAFCO action. As a result the potential
growth inducing impact is considered less than significant.

13 (b), (¢) No Impact.
The action to approve the sewer line and expand the Sphere of Influence of the CAWD will not

displace any existing resident or require any replacement housing theiefore there is No Impact in.
these areas.
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-14.  PUBLIC SERVICES . Less Than
Significant o S
Potentially - With . Less Than
Significant ~ Mitigation  Sighificant No

©_Would the project resultin: . . . . _Impact Incorporatéd Tmpact - linpact

- Substatitial adverse physical irtipacts associated with the
‘provision of new of physically altered governmental -
facilities, nieed for tiew or physically altered governmental
 facilities, the construction of which could cause significarit
~ eiivironmental impacts, in order to tmaintain acésptable
_ sérvice ratios, response times or other performance
+objectives for any of thé public services:

3

4)  Fite protection? (Source: 1X.1,2,3)

X

b) Police protection? (Source: IX.1,2, 3)

) Schools? (Source: IX.1,2,3)

2 ®

'd)  Parks? (Source: IX.1,2,3)

Oooooo
00000
Oo0ooao

X

e) Other puiblic facilities? (Source: IX.1,2,3)
Discussion/Conclusioni/Mitigation:
~See Section IV

Less Than =

Significant S
Potentially ~With © - ‘Less Than -~ -
‘Significant ~ Mitigation  Significant - No

15, RECREATION -

- Wouldtheprojeet: _ ~  Tmpact Tncorporated Impact Impact

- a) Iincrease the use of existing neighborhood and regional

parks or other recreational facilities such that substantial ' ] - | [ 5
physical deterioration of the facility would occuir or be = =
accelerated? (Source: IX.1,2;3)

~ -+ B) Does the project include recreational facilities or require

 thie construction or expansion of recreational facilities [ D ' n
which might have an adverse physical effect on the ;
environmert? (Source: IX.1,2,3)

Discussion/Conclusion/Mitigation:

See Séction IV
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16,

TRANSPORTATION/TRAFFIC

Would the project:

Potentially
Significant

Imipact

Less Than

Significant '
With -~ Less Than .
Mitigation Significant No~

a)

b)

Conflict with an apphcable pIan ordinance or pohcy
establishing measures of effectiveness for the

'performance of the circulation system, taking into

accotit all modes of transportation including mass
transit afid non-motorized travel and relevant
components of the circulation system, includinig but not
lirnited to intersections, streets, highways and freeways,

pedesttian and bicycle paths, and mass transit? (Source:

IX.1,2,3)

Conflict with the goals, objectives, and policies of the

2010 Regional Transportation Plan for Morterey

Couinty, including, but riot limited to 16vel of service
statidards and travel demarid theasures, of other

 stafidards established by the Transportation Agency for

Monterey County (FAMC) for designated roads or
h‘ighways? (Source: D§.1,2,3)

Result ina change in air traffic patterns, iicluding either
afi ificrease in traffic levels or 4 change in location that

" result in substantial safety risks? (Source: IX.1,2,3)

d

e)

(e.g-, Sharp curves ot dangerous mtersectlons) ot
incompatible uses (e.g., farm equiprient)? (Source:
D(;l,2;3)‘

‘Result in ifiadequate emérgency access? (Source:

1X.1,2;3 )

Conflict with adopted policies; plans, or programs
- regarding public transit, bicycle, of pedestrian facilities,

ot otherwise decrease the petformance or safety of such
facilities? (Source: IX.1,2,3 )

Discussion/Conclusion/Mitigation:

Seg¢ Section IV

‘Cappo Initial Study
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17

UTILITIES AND SERVICE SYSTEMS

Less Thdn

: Significant =~ -
Potentially With  Less Than .
o Significant =~ Mitigation  Significant - Ne
_Would the project: _ Impact . Incorporated  Impact  Impact
a) Exceed wastewater treatmient requirements of the 3 N o
- applicable Regional Water Quality Control Board? [ . 0o - X -
(Source: X L7y o : .
b) ‘Reguire or result in the coristriction of new water or
wistewater treatment faclhtles or expansion of exnstmg 0 [] 0 i
‘facilities, thé construction 6f which could cause } ner
_'51gn1ﬁcant envirotimerital effects? (Source: IX.1, 7 '
- ¢) Reqiire of result in thé construction of iew storm water
~ drainage facilities or expansion of existing facilities, the n D : [] ’ .
‘constriiction of which could cause significant ) =
énvironmental effects? (Source: IX.1,7)
d) ‘Have sufficientt water supplies available to servé the
_project from existing entitlémerits and resources, or are’ [ D D 5
tew or expanded entltlements needed‘7 (Source: IX. 1, ._
.
e) " Resultina determmatlon by the wastewater treatmeit
provider which serves or may sérve the project that it has B A
adequate capacity to sérve the project's projected - ] ] X oER
démand in addition to the provider's existing '
commitments? (Source: IX.1,7)
* ) Be served by a landfill with sufficient permitted capacity B - N
" to decommodate the project's solid waste disposal J ] [l X .
needs? (Source: IX.1,7)
© g) Comply wiith federal, state, and local statutes and ] O [] E o

‘regulations related to solid waste? (Source: IX.1, 7

Discussion/Conclusion/Mitigation:

17 (a); (b); (¢), (d), (£); (2) No Impact :
Placing sewage discharge into a sewer system rather than in an onsite treatment system is a

-preferred method of treating sewage. There is adequate capacity to treat the sewer discharge
from all the residences to be annexed into the CAWD. No new storm water facilities will be
needed associated with extending sewer service to existing and approved dévelopment. The
extension of the sewer will not require any additional use of watér. THe extension of the sewer
will not place any additional demand on a landfill and will not be inconsistent with any federal
state ot local regulations related to solid waste.
Impact.

Cappo Initial Study
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T Th.IS is the first step for startmg the environmental nnpact report (EIR) process.

a) Have the potennal to degrade the quality of the

17 (e) Less than Slgmficant Impact

The CAWD has determinied that there is sufficient capacity within the ex1stmg treatment plant to
treat the discharge from the 10 lots to be annexed. The existing 1ift station near the Highlands
Inn has a capacity of 60,000. gallons per day and is currently conveying 30,000 gallons per day.
The CAWD uses 235 gallons per day as the estimated discharge for a smgle family residence.
Addmg 10 new connectwns assomated with the annexa’uon Would result in an additional 2,350

age e .

VII. MANDATORY FINDINGS OF SIGNIFICANCE

_ NOTE: If there are significant environmiental impacts which cantot be mitigated and no fea31ble prQ] ect alternatwes
are available, then complete the mandatory findings of significance and attach to this initial study as an appendlx

Less Th

_ S1gq1ﬁcant B
_ Potenitially. With Less Than =~
Does the projeéf: Significant -~ Mitigation Slgmﬁcant " No -

Impact  Incorporated - Impact Impact

environment, substanitially reduce the habitat of a fish

or wildlife species, causé a fish or wildlife poptilation -

to-drop below self—susta.mmg levels, threaten to S
¢liminate a plant or animal community, réduce the ] Ll ] X
“number ot restrict the tange of a rare or endangered '
planit or animal or eliminate important examples of the

midjor periods of California history or prehistory?

(Source: )

-b)- Have 1mpacts that are mdmdually 11m1ted but .
cumulatively considerable? (Source: ) ("Cumulatively
considerable” means that the incremental effects of a _ o ,
project are considérable when viewed in connection ] L] ] X
with the effects of past projects, the effects of other
current projects, and the effects of probable fiture
_ projects)? (Source: )

) Have environmetital effects which will cause substaritial B L
adverse effects on human beings, either directly or ] L] L D
indirectly? (Source: )

Discussion/Conclusion/Mitigation:

a) The extension of a sewer line within a private road, and thé expansion of the Carmel Area
- Wastewater District to serve these 10 existing or approved fesidences will not degrade the
quality of the environment, the habitat value of any fish and wildlife species, or threaten to
eliminate a plant or animal community, reduce the number or restrict the range of a rare or
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endangered plant or animal or eliminate important examples of the major’ per1ods of
~ California history or prehistory. ‘
b)  The extension of a sewer line within a pnvate road, and the expansion. of the Carmel Area
- Wastewater District will not result in cumulative impacts which are individually limited but
cuthulatively considerable. The project will incrementally add to the demand of the CAWD,
but not to such an extent as to réquire the construction of new facilities. The pr0J éct will not
Impagt areas that are currently undeveloped.
¢) The project will not pose significant impéact to human bemgs e1ther dlrectly or 1nd1rectly as
- the proposed sewer extension and annexation for the CAWD will only. serve existing
development.  Treatment of sewage in a treatment fac111ty is. preferable to onsite treatment

and d1scharge :
ANote Auttiority cited: ‘Sections 21083 and 21083. 05, Public Resources Code. Reference Sect10n 65088 4, Gov.
~ 'Code; Sections 21080(0), 21080.1, 21080.3, 21082.1, 21083, 21083.05, 21083. 3, 21093, 21094, 21095 and 21151
- Public Resotirces Code; Sundstrom v. County of Mendoczno (1988) 202 Cal.App.3d 296; Leonoffv. Monterey
Board of Supervisoks (1990)222 Cal.App.3d 1337; Eureka Citizens for Responsible Govt. v. City of Eureka (2007) .
147 Cal.App.4th 357; Protect the Historic Amador Waterways v. Amador Water Agency (2004) 116 Cal.App.4th at
:1109; San Franciscans Upholdmg the Dowitown Plan v. City and County of San Frdncisco (2002) 102 Cal.App.4th

656.
VI FISHAND GAME ENVIRONMENTAL DOCUMENT FEES

- Assessment of Fee:

- The State Leg1slature through the enactment of Senate Bill (SB) 1535, revoked the authonty of
lead agencies to determine that a project subject to CEQA review had a “de minimis” (miinimal)
effect on fish and wildlife resources under the jurisdiction of the Departent of Fish and Game.
Pro;eets that were determined to have a “de minimis” effect were exernpt from payment of the

filing fees.

. SB 1535 has ehmmated the provision fora detemunatlon of “de mmums” effect by the lead

-dgency; consequently, all land development projects that are subject to environmental review are -
‘now subject to the filing fees, unless the Department of Fish and Game determines that the
project will have no effect on fish and wildlife resources.

To be considered for determination of “no effect” on fish and wildlife Tesources, development
applicants must submit a form requesting such determination to the Depattment 6f Fish and
Game. Forms indy be obtained by contacting the Department by telephone at (916) 631-0606 or
through the Departmierit’s websrce at www.dfg.ca.gov.

Coniclusion: The project will not be required to pay the fee.

' Evidence:  Based on the record as a whole as embodied in the Planting Départment files
pertaining to PLN120558 and the attached Initial Study / Proposed (Mitigated)
Negative Declaration.
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- IX. REFERENCES

Project Application/Plans

1982 Monterey County General Plan

Carmel Land Use Plan

Title 20 of the Monterey County Code (Zoning Ordinance)

CEQA Air Quahty Guidelines, Monterey Bay Unified Air Pollution Conttol D1str1ct,
Revised February 2008

o W N e

a

,_ Site Visit conducted by the project planner on September 13, 2012.
7. Email Communications with the CAWD dated 9/11.2012. -
8. Aschaeological Repot Prepared by Archaeological Conisulting (July 2011) -
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AGENDA
ITEM
NO. 11

LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION

P.O. Box 1369 132 W. Gabilan Street, Suite 102
Salinas, CA 93902 Salinas, CA 93901
Telephone (831) 754-5838 Fax (831) 754-5831

www.monterey.lafco.ca.gov

KATE MCKENNA, AICP
Executive Officer

DATE: December 2, 2013
TO: Chair and Members of the Formation Commission
FROM: Kate McKenna, AICP, Executive Officer

SUBJECT: NOTICE OF ADMINISTRATIVE ACTION - APPROVING OUT-OF-DISTRICT
EXTENSION OF WATER SERVICE BY PAJARO/SUNNY MESA COMMUNITY
SERVICES DISTRICT TO FIVE AREAS FORMERLY SERVED BY ALISAL WATER
CORPORATION (LAFCO File No. 13-07)

SUMMARY OF RECOMMENDATION:

This item is for information only.

EXECUTIVE OFFICER’S REPORT:
This report provides notice of an administrative action.
Legal Context

The Cortese-Knox-Hertzberg Act requires LAFCO approval of services provided outside of a
special district’s boundaries. By local LAFCO policy, the Commission has authorized the
Executive Officer to approve out-of-district extensions of services when there is a public
health or safety issue. The policy also requires the Executive Officer to inform the
Commission at the next available meeting of any administratively approved service actions
(Reference: LAFCO Policies and Procedures, Section XV.1.e).

Notice of Action

This report provides notice of a November 22, 2013 administrative action to approve a
request from the Pajaro/Sunny Mesa Community Services District to provide out-of-district
water service to five small water systems. The systems were formerly served by the Alisal
Water Corporation (ALCO), and are now owned and operated by Pajaro/Sunny Mesa
Community Services District. Please see the attached approval action with location map.

The action brings the District into compliance with the requirement for LAFCO approval to

extend service outside of boundaries. It is also a first step toward a planned annexation (and

Sphere of Influence amendment) of these systems into the District. LAFCO and Pajaro/Sunny

Mesa staff are working together to prepare that application. LAFCO staff is also updating a
1



companion study -- the District’s Municipal Services Review. We anticipate that these items
will be presented for consideration by the Commission in 2014.

Respectfully Submitted,

Kate McKenna, AICP
Executive Officer

Attachment: Administrative Determination Approving Request for Out-of-District Services,
including Map Exhibit of Water Systems Owned and Operated by the District

cc: Don Rosa, Pajaro/Sunny Mesa Community Services District
Benny Young and Ed Muniz, County of Monterey Public Works Dept.
Nikki Fowler and Roger Van Horn, County of Monterey Environmental Health Bureau



LAFCO of Monterey County

LOCAL AGENCY FORMATION COMMISSION

P.O. Box 1369 132 W. Gabilan Street, Suite 102
Salinas, CA 93902 Salinas, CA 93901
Telephone (831) 754-5838 Fax (831) 754-5831

www.monterey.lafco.ca.gov

KATE MCKENNA, AICP

Executive Officer

ADMINISTRATIVE APPROVAL OF REQUEST FOR EXTENSION OF SERVICES,
OUTSIDE OF DISTRICT BOUNDARIES, BY PAJARO/SUNNY MESA COMMUNITY
SERVICES DISTRICT TO CERTAIN AREAS FORMERLY SERVED BY ALISAL
WATER CORPORATION. (LAFCO FILE NO. 13-07)

Government Code Section 56133 provides that a city or district may extend services by contract
or agreement to areas outside its jurisdictional boundaries only if it first receives written
approval from the Local Agency Formation Commission (LAFCO).

LAFCO of Monterey County’s Policies and Procedures provide that “The Executive Officer may
administratively approve requests for service extension outside an agency’s jurisdictional
boundary if the applicant has satisfactorily demonstrated the existence of a public health or
safety issue as identified in writing from the local public health officer. The Executive Officer is
required to inform LAFCO at the next available meeting of any administratively approved
service agreements.” (Section XV.1.e)

On November 22, 2013 the LAFCO Executive Officer approved extension of domestic water
services by the Pajaro/Sunny Mesa Community Services District (“District”) to five existing small
water systems formerly serviced by the Alisal Water Corporation (“ALCO”). The five subject
water systems are located in unincorporated northern Monterey County, outside of the
District’s current boundaries and sphere of influence, and include Moss Landing and Prunedale
areas of Blackie Road, Berta Canyon, Vierra Canyon, and Langley Canyon, the specific parcels of
which are mapped in Exhibit A to this determination. The combined total of these areas
includes approximately 1,300 residents, 550 service connections, and 3,000 acres of territory.

The Executive Officer’s administrative approval was based on the following reasons:

1. The District’s application for proposed extension of potable water services to five existing
small water systems was heretofore filed and accepted for filing by the Executive Officer of
this Local Agency Formation Commission, pursuant to Title 6, Division 1, commencing with
Section 56000, et seq. of the Government Code; and

2. The District operates (since 2005) and owns (since 2007) the subject water systems, having
been authorized by the United States District Court in 2004 to purchase and take over
operations of these five water systems previously operated by ALCO. The Court’s action
followed several years of legal proceedings and federal receivership stemming from ALCO’s



failure to conform to federal Safe Drinking Water Act requirements, thereby creating an
acute public health threat; and

The District provides appropriate water quality testing, treatment, filtration, maintenance,
and other similar services that have alleviated the water quality and supply problems that
existed under ALCO’s ownership of these five water systems; and

During the time that ALCO’s water systems were in federal receivership, various entities
wrote letters of support for the District to be allowed to acquire the water systems that are
the subject of this proposal. The Monterey County Board of Supervisors, homeowner
associations, the Moss Landing Harbor District, Moss Landing Chamber of Commerce, and
others submitted letters supporting the District. Copies are on file in the LAFCO office. In
addition, the 2004 court order regarding the sale of these five water systems to the District
noted that the customers of these systems “overwhelmingly favor[ed] sale of the systems to
PSMCSD, a non-profit public agency”; and

The District has determined that the proposal qualifies for exemption from the California
Environmental Quality Act (CEQA) under Sections 15061(b)(3), “the general rule that CEQA
only applies to projects which have the potential for causing a significant effect on the
environment”; 15319 (“Annexation of Existing Facilities and Lots for Exempt Facilities”); and
15320 (“Changes in Organization of Local Agencies”) of the CEQA Guidelines. LAFCO staff has
reviewed the record and concurs with these previous environmental determinations; and

Provision of out-of-district services to these five areas is an interim step toward an eventual

Sphere of Influence amendment and annexation of these areas into the District’s
boundaries. On September 24, 2007, the Commission unanimously voted to waive LAFCO
application fees for future Sphere of Influence amendment and annexation actions to bring
these five areas into the District’s boundaries (Resolution 07-13). LAFCO policy is that a fee
waiver may be approved if it is in the “...public’s best interest and/or is necessary for public
health and safety reasons.” Staff has not billed the District for processing this interim out-
of-district service extension request for these same five areas. Waiver of LAFCO’s
application processing fees for this interim out-of-district service extension is consistent
with the intent of the Commission’s 2007 fee waiver determination; and

The LAFCO Executive Officer has considered the parameters set forth in the Cortese-Knox-
Hertzberg Act, Section 56133, for LAFCO approval of out-of-district provision of services and
found them to be consistent with the current proposal, as discussed below.

e Govt. Code 56133(c): The commission may authorize a city or district to provide new or
extended services outside its jurisdictional boundaries and outside its sphere of influence
to respond to an existing or impending threat to the public health or safety of the
residents of the affected territory if both of the following requirements are met:

(1) The entity applying for the contract approval has provided the commission with
documentation of a threat to the health and safety of the public or the affected
residents.

The District acquired the five subject water systems as a result of a 2004 federal court
order following several years of legal proceedings and receivership, resulting from acute
water-quality public health problems under the previous ownership. The then-existing

2



public health threat is well documented in records that are on file in the LAFCO office.

(2) The commission has notified any alternate service provider, including any water
corporation as defined in Section 241 of the Public Utilities Code, or sewer system
corporation as defined in Section 230.6 of the Public Utilities Code, that has filed a map
and a statement of its service capabilities with the commission.
No alternative service providers are known to have filed such maps or statements.

Section XV.1l.e of LAFCO of Monterey County’s Policies and Procedures delegate to the
Executive officer the authority to administratively approve requests for service extension
outside an agency’s jurisdictional boundary pursuant to Section 56133(c) cited above; and

8. The applicant District agrees, as a condition of the approval of this application, to defend at
their sole expense any action brought against LAFCO, the Commission and its staff, because of
the approval of this application. The applicant will reimburse LAFCO for any court costs and
attorneys’ fees which may be required by a court to pay as a result of such action. LAFCO
may, at its sole discretion, participate in the defense of any such action; but such participation
shall not relieve applicant of his obligations under this condition. The obligation on the part
of the applicant to indemnify LAFCO is effective upon the signing of this document and does
not require any further action.

For these reasons and with these conditions, the proposal is consistent with State law and with
Commission policy regarding service extension agreements.

Kate McKenna, AICP, Executive Officer

Date
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